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	BASIC STATISTICS OF CZECH REPUBLIC, 2015

	(Numbers in parentheses refer to the OECD average)*

	LAND, PEOPLE AND ELECTORAL CYCLE

	Population (million)
	10.5
	
	Population density per km²
	133.5
	(35.1)

	Under 15 (%)
	15.2
	(18.0)
	Life expectancy (years, 2013)
	78.3
	(80.4)

	Over 65 (%)
	18.1
	(16.3)
	Men 
	75.2
	(77.8)

	Foreign-born (%, 2011)
	7.1
	
	Women
	81.3
	(83.0)

	Latest 5-year average growth (%)
	0.03
	(0.60)
	Latest general election
	October
	2013

	ECONOMY

	Gross domestic product (GDP)
	
	
	Value added shares (%, 2014)
	
	

	In current prices (billion USD)
	182.0
	
	Primary sector
	2.7
	(2.5)

	In current prices (billion CZK)
	4 475.8
	
	Industry including construction
	38.0
	(26.4)

	Latest 5-year average real growth (%)
	1.4
	(1.7)
	Services
	59.3
	(71.1)

	Per capita (000 USD PPP)
	33.7
	(40.4)
	
	
	

	GENERAL GOVERNMENT

	Per cent of GDP

	Expenditurea
	42.6
	(42.3)
	Gross financial debt (2014)
	57.5
	(118.7)

	Revenuea
	42.1
	(38.5)
	Net financial debt (2014)
	20.4
	(76.0)

	EXTERNAL ACCOUNTS

	Exchange rate (CZK per USD)
	24.6
	
	Main exports (% of total merchandise exports)
	
	

	PPP exchange rate (USA = 1)
	12.6
	
	Machinery and transport equipment
	55.7
	

	In per cent of GDP
	
	
	Manufactured goods
	15.9
	

	Exports of goods and services
	84.6
	(54.1)
	Miscellaneous manufactured articles
	12.1
	

	Imports of goods and services
	78.2
	(49.6)
	Main imports (% of total merchandise imports)
	
	

	Current account balance
	0.9
	(0.07)
	Machinery and transport equipment
	45.4
	

	Net international investment position (2014)
	-32.4
	
	Manufactured goods
	17.3
	

	
	
	
	Chemicals and related products, n.e.s.
	11.3
	

	LABOUR MARKET, SKILLS AND INNOVATION

	Employment rate for 15-64 year-olds (%)
	70.2
	(66.2)
	Unemployment rate, Labour Force Survey (age 15 and over) (%)
	5.0
	(6.8)

	Men
	77.9
	(74.1)
	Youth (age 15-24, %)
	12.6
	(13.9)

	Women
	62.4
	(58.5)
	Long-term unemployed (1 year and over, %, 2014)
	2.7
	(2.5)

	Participation rate for 15-64 year-olds (%, 2014)
	73.5
	(71.2)
	Tertiary educational attainment 25-64 year-olds (%, 2014)
	21.5
	(33.5)

	Average hours worked per year (2014)
	1 776
	(1 770)
	Gross domestic expenditure on R&D (% of GDP, 2014)
	2.0
	(2.4)

	ENVIRONMENT

	Total primary energy supply per capita (toe, 2014)
	3.9
	(4.1)
	CO2 emissions from fuel combustion per capita (tonnes, 2013)
	9.6
	(9.6)

	Renewables (%)
	8.5
	(9.1)
	Water abstractions per capita (1 000 m3, 2014)
	0.2
	

	Fine particulate matter concentration (PM2.5, μg/m3, 2013)
	16.6
	(13.8)
	Municipal waste per capita (tonnes, 2014)
	0.3
	(0.5)

	SOCIETY

	Income inequality (Gini coefficient, 2012)
	0.256
	(0.308)
	Education outcomes (PISA score, 2012)
	
	

	Relative poverty rate (%, 2012)
	5.3
	(10.9)
	Reading 
	493
	(496)

	Median disposable household income (000 USD PPP, 2012)
	15.1
	(22.1)
	Mathematics
	499
	(494)

	Public and private spending (% of GDP)
	
	
	Science
	508
	(501)

	Health care (2013)
	7.1
	(8.9)
	Share of women in parliament (%, February 2016)
	19.6
	(27.8)

	Pensions (2011)
	9.6
	(8.7)
	Net official development assistance (% of GNI)
	0.12
	(0.39)

	Education (primary, secondary, post sec. non tertiary, 2012)
	2.8
	(3.7)
	
	
	

	Better life index www.oecdbetterlifeindex.org

	* Where the OECD aggregate is not provided in the source database, a simple OECD average of latest available data is calculated where data exist for at least 29 member countries.

	a. 2014 for the OECD aggregate.

	Source: Calculations based on data extracted from the databases of the following organisations: OECD, International Energy Agency, World Bank, International Monetary Fund and Inter-Parliamentary Union.




Executive summary
Growth has picked up temporarily
Real GDP growth
[image: graphic]Source: OECD Economic Outlook database.
StatLinkhttp://dx.doi.org/10.1787/888933364854

Growth picked up strongly in 2015 thanks to a combination of temporary effects, mostly absorption of expiring EU funds and low commodity prices, but the recovery since the global crisis has been uneven, mainly because of volatile investment. Monetary policy continues to provide economic support, and the unconventional exchange rate floor appears to have achieved its purpose. Indeed, inflation is projected to return to the target of 2% in the course of 2017, mainly driven by wage increases thanks to a strong labour market. The fiscal position is good but ageing-related spending will increase, calling for long-lasting reforms, in particular of the pension system. The CzechRepublic scores well on indicators of inequality and rates of poverty are very low, although important gender equity issues need continued attention.

Strengthening innovation policies and market regulations to bolster productivity
Convergence in labour productivity has stalled 
GDP per hour worked
[image: graphic]Source: OECD Productivity database; OECD calculations.
StatLinkhttp://dx.doi.org/10.1787/888933364861

Convergence of incomes and living standards towards the OECD average has stalled since the crisis, reflecting weak productivity growth. With the largest gains from foreign investment and the opening of the economy having been realised, productivity growth needs to stem from more competitive domestic markets, greater mobility and stronger management capacity. The expansion of successful firms and the exit of unproductive ones appear to be hindered by low mobility and cumbersome bankruptcy rules. Access to finance is reported to be difficult for SMEs. Better targeting of government R&D support and more focused innovation policies will lift Czech firms’ competitiveness and productivity.

Improving the effectiveness of the public sector
Public administration performance indicator
Covering regulation, wastage and justice
[image: graphic]Source: Dutu and Sicari (2016).
StatLinkhttp://dx.doi.org/10.1787/888933364876

Spending on public administration is relatively low and so are indicators of its performance. Insufficient monitoring and transparency resulted in inefficient public procurement and investment. More co-ordination and oversight, better planning and evaluation, and greater focus on measuring and publishing outcomes and results will raise the effectiveness of public spending. The high share of small municipalities makes provision of high quality public services difficult. Benchmarking of service providers should become standard and joint provision of services should be increased.
	MAIN FINDINGS
	KEY RECOMMENDATIONS

	Monetary and fiscal policies

	The threat of deflation appears to be falling.
	Exit the exchange rate floor when deflation risk recedes. 

	The fiscal stance is adequate and fiscal outlook is sustainable subject to population-ageing related reform implementation.
	Implement the new fiscal framework and the fiscal council. 

	Fostering productivity

	Business R&D spending is low relative to other OECD countries.
	Develop government co-financing schemes to complement grants and increase fiscal incentives for business R&D spending.

	Organisation and administration of R&D and innovation policies are too complex.
	Step up efforts to unify the design, assessment and coordination of research and development and innovation policies in a single institution. Specifically, research institutions should be under the responsibility of the same institution.

	Exit and entry barriers in markets are still high, especially for SMEs.
	Limit the possibilities to delay bankruptcy procedures and eventually allow for the write-off of debts.

	Access to finance for SMEs, in particular for start-ups, is difficult.
The tax system is not neutral with respect to the size of firms.
	Accelerate the creation of funds and guarantee programmes to support SMEs and innovation.
Reconsider the appropriateness of tax advantages and reduced social security contributions for the self-employed. Align social security coverage of the self-employed with that of employees. 

	Promoting a more effective public sector

	Too much public procurement spending is wasted.
	Further improve tools and rules to increase use of joint procurement by public entities. Increase auditing throughout the process. 

	Choices of public investment projects lack coordination across different parts of the government and between levels of government.
	Designate responsibility for the coordination and prioritisation of investments on the basis of the highest social return.
Evaluate investment needs in a standardised way across sectors.

	Insufficient information is available about policy outcomes, making broad priorities like gender equity or environmental sustainability more difficult to achieve. 
	Use and publish standardised performance indicators for publicly funded activities at all levels of government. 

	The system of territorial administration fragments capacity and hampers delivery of high quality public services. 
	Establish framework conditions which help municipalities to reap the benefits from joint service provision, while building support for mergers. 
Reduce the share of grants and transfers that are earmarked and ensure adequate service standards are maintained by monitoring performance.






Assessment and recommendations1



Turning to long-term challenges while the economy is growing 

Key challenges for stronger and inclusive growth

During twenty years of OECD membership the Czech Republic successfully adopted many best practice policies. Since the early 1990s growth has been strong, though volatile, driven by opening markets, inflows of foreign investment supported by a competitive industrial base, a favourable geographical location and good initial conditions. Until the mid-2000s income per head also grew relatively strongly, catching up toward the OECD average (Figure 1). However, in the aftermath of the crisis, growth almost stopped, mainly reflecting a decline in productivity growth. Growth picked up sharply in 2015 although to a considerable extent it was on account of one-off factors, in particular exceptionally high public investment. 



Figure 1. Growth has picked up

[image: graphic]1. 2015 data for the Czech Republic and Poland are estimates.

Source: OECD Economic Outlook database; OECD Productivity database; OECD National Accounts database; and OECD calculations.

StatLink  http://dx.doi.org/10.1787/888933364262



The Czech Republic is doing very well in terms of many aspects of well-being. It scores higher than the average OECD country in indicators of overall personal security, work-life balance, social connections, and education and skills. The income dimension is where the Czech Republic lags the most behind the average OECD country (Figure 2, Table 1). Improvements are also needed in civic engagement and governance, housing and health. 



Figure 2. Measures of well-being 

Better life index1, index scale 0 (worst) to 10 (best)

[image: graphic]1. For each dimension indicators are normalised according to the following formula: (indicator value - minimum) / (maximum - minimum) x 10 and averaged. The OECD aggregate is population-weighted. CEE peers are Estonia, Hungary, Poland, the Slovak Republic and Slovenia. Note that the OECD does not officially rank countries in terms of their BLI performance. 

Source: OECD (2016), OECD Better Life Index, www.oecdbetterlifeindex.org.

StatLink  http://dx.doi.org/10.1787/888933364272




	
Table 1. Indicators of well-being relative to other OECD countries


	Ranked in top third ♦ , ranked in middle third ∆ , ranked in lowest third ●



	Category

	Indicator

	Relative performance





	Housing

	Dwellings without basic facilities

	∆




	Housing expenditure as a share of household income

	●




	Rooms per person

	●




	Income

	Household net adjusted disposable income

	●




	Household net financial wealth

	●




	Jobs and earnings

	Employment rate

	∆




	Labour market insecurity

	∆




	Long-term unemployment rate

	∆




	Personal earnings

	●




	Social connections

	Quality of support network

	∆




	Education and skills

	Educational attainment

	♦




	Student skills

	∆




	Years in education

	∆




	Environmental quality

	Air pollution

	●




	Water quality

	∆




	Civic engagement

	Stakeholder engagement for developing regulations

	♦




	Voter turnout

	●




	Health status

	Life expectancy

	●




	Self-reported health

	●




	Subjective well-being

	Life satisfaction

	∆




	Personal security

	Feeling safe walking alone at night 

	∆




	Homicide rate

	∆




	Work and life balance

	Employees working very long hours

	∆




	Time devoted to leisure and personal care

	∆




	Source: OECD (2016), OECD Better Life Index, www.oecdbetterlifeindex.org.





The Czech Republic is among the best performers in terms of inequality and poverty risks across OECD countries. Overall, inequality and poverty have stayed remarkably low in the past 15 years, even through the crisis. Inequality levels are fairly comparable among Czech regions, whereas poverty rates are high in the Northwest and Moravia-Silesia regions (but still below the OECD average) (Figure 3). These regional differences indicate where more initiatives to combat poverty are needed.



Figure 3. Inequality and poverty are relatively low but vary across regions

Ratio, 2010

[image: graphic]Note: The Gini coefficient is zero if everyone has the same income and is one if a single person has all the income. The poverty rate shows the share of the population with an income of less than 50% of the respective national median income. Income is after taxes and transfers, adjusted for differences in household size.

Source: OECD Regional Well-Being database http://dotstat.oecd.org/Index.aspx?DataSetCode=RWB and OECD Income Distribution database.

StatLink  http://dx.doi.org/10.1787/888933364283



The Czech Government has established a unit in the Office of the Government to co-ordinate plans for implementing and monitoring the Sustainable Development Goals (SDGs) – 17 goals for high and low income countries that are part of the global 2030 Agenda. While the Czech Republic is relatively well placed regarding the goal of ending poverty, there appear to be larger challenges relating to energy efficiency and combatting climate change (OECD 2015a, 2011a). This reflects the energy-intensive economy, high emissions of greenhouse gases and high exposure to particulate matter. Decisive policies should be designed to reverse trends and change behaviours. More progress is also needed to achieve effective and accountable institutions, as perceptions of corruption are still high. There is the need for a political push to fight corruption where it exists and to demonstrate to people that public services are run under fair rules. 

The most promising mechanisms for increasing inclusive growth and well-being in the Czech Republic are to revive productivity growth and improve delivery of public services. As in many other OECD countries, since the crisis there has been a clear shortfall in productivity that has impeded strong growth (Figure 4). While part of the shortfall has a cyclical component, to a significant extent the decrease of the productivity growth rate appears to be of a structural nature. 



Figure 4. Labour productivity has disappointed since the crisis1


[image: graphic]1. Output refers to real gross value added.

2. Pre-crisis trend growth in output per worker is calculated from a linear trend between 1997 and 2006, and is projected from 2007Q1 onwards.

Source: Calculations based on data from OECD Economic Outlook database.

StatLink  http://dx.doi.org/10.1787/888933364296



To sustain further improvements in living conditions, the Czech Republic will need to move up the value chain and improve the skills of its workforce in order to pay higher wages. This will require deeper investment in the development of domestically-driven productivity growth. The key messages of this Economic Survey are:


	The macroeconomic situation is good. Overall, the fiscal position is satisfactory and monetary policy has supported the economic recovery. In the medium-term a pension reform is necessary to avoid that ageing-related spending will become an unsustainable burden for public finances if low replacement rates turn out not to be politically acceptable.


	The economy is recovering but productivity growth has decelerated markedly since the crisis. This calls for adjustments in government innovation and R&D policies and strengthening the framework conditions to make them more productivity friendly. 


	Public sector efficiency suffers from insufficient monitoring and evaluation of policies and their outcomes, as well as the fragmented organisation of sub-national government. Better co-ordination, planning, monitoring and evaluation are needed at all levels of government to improve the effectiveness of the public sector.




The economic outlook is positive 

Economic growth was exceptionally strong in 2015, reaching 4.3% (Table 2). Growth was mainly driven by domestic demand underpinned by absorption of expiring EU funds and low commodity prices (Figure 5, Panel A). Household consumption was supported by income growth and a declining savings rate accompanied by a surge in credit (Figure 5, Panel B). The declining savings rate has followed rising household confidence (Figure 5, Panel E). Investment has risen, in particular public investment, which was boosted by the use of expiring EU funds. But this will decline in 2016 as the drawing from the new cycle of EU funding gradually begins. Industry was boosted by a rebound in the automotive sector, which benefited from both demand from abroad and domestic orders. Exports grew solidly in 2015, helped by strengthening demand from trading partners.


	
Table 2. Macroeconomic indicators and projections 


	Annual percentage change, volume (2010 prices)



	2012 Current prices (billion CZK)

	2013

	2014

	2015

	2016 (projected)

	2017 (projected)





	GDP1

	4 042

	-0.5

	1.9

	4.3

	2.4

	2.6




	Private consumption

	1 998

	0.7

	1.4

	2.8

	3.3

	2.8




	Government consumption

	783

	2.3

	1.8

	2.8

	2.3

	2.0




	Gross fixed capital formation

	1 052

	-2.8

	2.0

	7.4

	0.0

	3.2




	Housing

	149

	-7.8

	3.6

	6.6

	2.3

	3.4




	Final domestic demand

	3 833

	0.1

	1.7

	4.0

	2.2

	2.8




	Stockbuilding2

	9

	-0.6

	0.6

	0.7

	-0.5

	0.0




	Total domestic demand

	3 842

	-0.5

	2.3

	4.8

	1.6

	2.7




	Exports of goods and services

	3 097

	0.0

	8.8

	7.2

	5.5

	5.7




	Imports of goods and services

	2 897

	0.1

	9.8

	8.1

	4.9

	6.2




	Net exports2

	200

	0.0

	-0.2

	-0.2

	0.8

	0.1




	Other indicators (growth rates, unless specified)

	 




	Potential GDP

	. .

	1.3

	1.5

	1.8

	1.8

	1.8




	Output gap3

	. .

	-3.7

	-3.3

	-0.9

	-0.4

	0.4




	Employment

	. .

	1.0

	0.7

	1.4

	0.6

	0.4




	Unemployment rate

	. .

	6.9

	6.1

	5.0

	4.4

	4.2




	GDP deflator

	. .

	1.4

	2.5

	0.7

	0.8

	1.3




	Consumer price index

	. .

	1.4

	0.4

	0.3

	0.5

	1.8




	Core consumer prices

	. .

	0.8

	0.4

	1.4

	1.6

	1.9




	Household saving ratio, net4

	. .

	5.5

	5.7

	5.1

	4.9

	4.8




	Current account balance5

	. .

	-0.5

	0.2

	0.9

	1.4

	1.0




	General government fiscal balance5

	. .

	-1.3

	-1.9

	-0.4

	-0.5

	-0.4




	Gross government debt (Maastricht definition)5

	 

	45.1

	42.7

	41.0

	41.0

	40.6




	Three-month money market rate, average

	. .

	0.5

	0.4

	0.3

	0.3

	0.3




	Ten-year government bond yield, average

	. .

	2.1

	1.6

	0.6

	0.5

	0.5




	1. Working day-adjusted.


	2. Contributions to changes in real GDP, actual amount in the first column.


	3. As a percentage of potential GDP.


	4. As a percentage of household disposable income.


	5. As a percentage of GDP.


	Source: OECD (2016), OECD Economic Outlook: Statistics and Projections database, June.





The unemployment rate has decreased steadily since 2013 and is now below the OECD estimate of full employment (Figure 5, Panel D). Robust job creation pushed up wages by around 4% in 2015, contributing to growth in household consumption and leading to the beginning of underlying inflation pressures, as evidenced by core inflation (CPI excluding food and energy) rising to 1.9% recently (Figure 6, Panel B). Headline inflation has remained low however, reflecting the very large decline in world oil prices and falls in food prices. 



Figure 5. Czech economic developments 

[image: graphic]Source: OECD Economic Outlook database; Czech National Bank; OECD Quarterly National Accounts database; OECD Main Economic Indicators database.

StatLink  http://dx.doi.org/10.1787/888933364309



Economic growth is projected to slow in 2016 due to falling public investment, largely reflecting lower disbursement of EU structural funds in the transition to the new funding cycle. However, even at 2.4%, growth will be above its estimated potential. Wages and employment will keep household incomes, and therefore consumption, growing at a strong pace. Private investment is also projected to increase thanks to favourable credit conditions, growth in profits and better external demand conditions. As the effects of lower oil prices fade and the strengthening of employment and wages in 2015 continues in 2016 and 2017, inflation is projected to be around the central bank’s 2% target in the course of 2017. 

Risks stem mainly from external factors given the economy’s integration in global value chains. Reductions in the degree of European integration, a disappointing growth recovery in Europe or the transmission of slower growth in big emerging economies would hit exports and investment. On the upside, swifter implementation of structural reforms in big European countries could strengthen confidence and improve the business climate. A stronger pick-up in wage growth or a lower savings rate would result in higher consumption growth. Faster take-up of EU funds would boost public investment. But there are vulnerabilities from the external environment, in particular from developments in Europe (Table 3).


	
Table 3. Potential vulnerabilities of the Czech economy



	Shock

	Possible impact





	Limits on the free movement of goods and labour in the European Union

	The Czech economy is landlocked in the Schengen area and very integrated into European value chains and would be struck by major changes affecting the flow
of goods and labour across Europe. 




	Geopolitical tensions in and around Europe, including an aggravation of tensions in the Middle East

	A downturn in activity in Europe could jeopardise the economic development of the Czech Republic.







Monetary policy

As the Czech economy slowly recovered from the global crisis, it was characterised by low growth, low inflation, and fears of real exchange rate appreciation. As in many countries and in the euro area, the Czech National Bank (CNB) has pursued extremely accommodative monetary policy. Since end 2012, the monetary policy rate was at the “technical zero” level. Confronted with a persistent deflationary risk, in November 2013 the CNB announced that it would use the exchange rate as a further policy instrument within its inflation-targeting strategy. In particular, the CNB announced, that it would (if necessary) intervene in the foreign exchange market, as much as necessary, to maintain the koruna above a floor set at CZK 27 to the euro (Franta et al., 2014; Alichi et al., 2015). This floor prevented an appreciation that could have pushed inflation negative (Figure 6). After the introduction of the floor, the CNB did not have to intervene until July 2015. Since then, foreign reserves have been accumulated, up to 38% of GDP. The CNB has confirmed its commitment to the inflation-targeting framework and a floating exchange rate and has postponed abolishing the floor several times in line with revisions of its inflation forecast. Recently, it has announced the floor will not be abandoned before the start of 2017 and considers it likely that the commitment will be discontinued in mid-2017. 



Figure 6. Foreign exchange market and inflation

[image: graphic]1. CPI excluding food and energy.

Source: Czech National Bank; OECD Main Economic Indicators database and OECD Economic Outlook database.

StatLink  http://dx.doi.org/10.1787/888933364314



Exiting the floor will have to be done with care, but exit must take place eventually because the floor will become incompatible with the inflation-targeting framework, and may require large and costly foreign exchange interventions to maintain for longer than necessary. Some intervention was needed in late 2015 and early 2016. Inflation is now being held down by the drop in energy prices, and is therefore expected to rise; core inflation, which excludes energy and food, is already near 2%. As the threat of deflation recedes, the CNB should therefore exit the floor according to its plans. This may be accompanied by an appreciation of the exchange rate, which may depress activity, but the CNB has repeatedly communicated its readiness to moderate any abrupt exchange rate swings after the exit. If necessary, there is also room to use expansionary fiscal policy to support activity (see below). Fiscal policy is projected to be slightly expansionary in the next two years. Rebalancing the policy mix away from a very expansionary monetary stance could accelerate the structural consequences of a convergence towards a services-based economy as this policy mix will possibly result in a temporary loss of competitiveness. This underlines the importance of innovation- and entrepreneurship-friendly structural reforms, as well as the need for productivity-enhancing improvement of the co-operation between business and science. The effectiveness of this policy mix would also be improved by structural reforms which increase the supply elasticity of the part of the economy which produces for domestic use.

Financial vulnerabilities appear relatively low, with a well-capitalised banking sector and comparatively low levels of private sector indebtedness (Figure 7). FDI liabilities are a large share of external liabilities relative to the average OECD country and have been stable. One emerging risk is the increase in private-sector credit during 2015, supported by falling lending margins and easing credit standards. In turn, this contributed to a pick-up in housing price growth. However, the increase in both credit and house prices is less stark when taking into account growth in GDP and household incomes. In 2015 the CNB deployed macro-prudential instruments to reduce the risks to the banking sector, including recommendations to contain loan-to-valuation ratios on loans against residential property, and announced the introduction of a countercyclical capital buffer from 2017. Consideration should be given to further tightening maximum loan-to-valuation ratios to avoid excessive lending and also increasing bank surveillance to ensure that property valuations remain prudent.



Figure 7. Indicators of potential macro-financial vulnerabilities 

[image: graphic]Note: In each panel the dashed line is the weighted average of OECD countries with available data using nominal GDP at PPP rates. Leverage ratio is regulatory Tier 1 capital to total (unweighted) assets. Liquidity ratio is liquid assets to short-term liabilities. FDI liabilities are direct investment liabilities, not seasonally adjusted, in per cent of total external liabilities. Real stock prices are the broad share index deflated by the consumer price index with 2010=100. Real house prices are deflated using the private consumption deflator from the national account statistics with 2010=100. 

Source: Röhn, O., A. Caldera Sánchez, M. Hermansen and M. Rasmussen (2015), “Economic Resilience: A New Set of Vulnerability Indicators for OECD Countries”, OECD Economics Department Working Papers, No. 1249, OECD Publishing, Paris; OECD Housing Prices database; OECD Monthly Economic Indicators database; BIS; IMF International Financial Statistics; IMF Financial Soundness Indicators. 

StatLink  http://dx.doi.org/10.1787/888933364323



Fiscal sustainability

In the last two years the stance of fiscal policy (not related to EU funds) has moved from being slightly expansionary to being slightly restrictive (Table 4). However, public investment, propelled by EU funds, has contributed to the rebound in growth (see Chapter 2) making the overall fiscal impulse (including EU-financed investment) clearly expansionary in 2014 and especially in 2015...
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