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	Basic statistics of theEuropeanUnion,a 2015

	(Numbers in parentheses refer to the OECD average)b 

		LAND, PEOPLE AND ELECTORAL CYCLE	

	Population (million)
	508.5
	
	Population density per km²
	116.0
	(35.1)

	Under 15 (%)
	15.6
	(18.0)
	Life expectancy (years, 2014)
	80.9
	(80.5)

	Over 65 (%)
	18.9
	(16.3)
	Men 
	78.1
	(77.8)

	Foreign-born (%)
	10.4
	
	Women
	83.6
	(83.1)

	Latest 5-year average growth (%)
	0.2
	(0.6)
	Latest general election
	May 2014

		ECONOMY	

	Gross domestic product (GDP)
	
	
	Value added shares (%, 2014)
	
	

	In current prices (billion USD)
	16.224
	
	Primary sector
	1.6
	(2.4)

	In current prices (billion EUR)
	14.625
	
	Industry including construction
	24.4
	(26.7)

	Latest 5-year average real growth (%)
	1.0
	(1.7)
	Services
	74.0
	(70.9)

	Per capita (000 USD PPP)
	37.6
	(40.2)
	
	
	

		GENERAL GOVERNMENT	
Per cent of GDP

	Expenditure
	47.4
	(42.3)
	Gross financial debt
	85.2
	

	Revenue
	45.0
	(38.5)
	
	
	

		EXTERNAL ACCOUNTS	

	
	
	
	Main exports (% of total merchandise exports)
	
	

	
	
	
	Machinery and transport equipment
	44.2
	

	In per cent of GDP
	
	
	Other manufactured goods
	23.7
	

	Exports of goods and services (including intra EU)
	43.5
	(54.1)
	Chemicals and related products, n.e.s.
	18.5
	

	Imports of goods and services (including intra EU)
	40.2
	(49.7)
	Main imports (% of total merchandise imports)
	
	

	Current account balance
	1.1
	(0.1)
	Machinery and transport equipment
	31.6
	

	
	
	
	Other manufactured goods
	26.7
	

	
	
	
	Mineral fuels, lubricants and related materials
	19.4
	

		LABOUR MARKET, SKILLS AND INNOVATION	

	Employment rate for 15-64year-olds (%)
	65.6
	(66.2)
	Unemployment rate, Labour Force Survey (age 15 and over, %)
	9.4
	(6.8)

	Men
	70.9
	(74.1)
	Youth (age 15-24, %)
	20.4
	(13.9)

	Women
	60.4
	(58.5)
	Long-term unemployed (1year and over, %)
	4.5
	(2.5)

	Participation rate for 15-64year-olds (%)
	72.5
	(71.2)
	Tertiary educational attainment 25-64year-olds (%)
	30.1
	(33.3)

	Average hours worked per year (2014)c
	1609
	(1770)
	Gross domestic expenditure on R&D (% of GDP, 2014)
	2.0
	(2.4)

		ENVIRONMENT	

	Total primary energy supply per capita (toe, 2014)
	3.3
	(4.1)
	CO2 emissions from fuel combustion per capita (tonnes, 2013)
	6.6
	(9.6)

	Renewables (%)
	12.2
	(9.1)
	Municipal waste per capita (tonnes, 2014)
	0.5
	(0.5)

	Fine particulate matter concentration (PM2.5, μg/m3, 2013)
	13.8
	(13.8)
	
	
	

		SOCIETY	

	Income inequality (Gini coefficient, 2014)
	0.309
	(0.308)
	Education outcomes (PISA score, 2012)
	
	

	At risk of poverty rate (%, 2014)
	10.8
	
	Reading 
	489
	(496)

	Public and private spending (% of GDP)
	
	
	Mathematics
	489
	(494)

	Health care, current expenditure (2013)c
	8.8
	(8.9)
	Science
	497
	(501)

	Pensions (2011)c
	9.1
	(8.7)
	Share of women in parliament (%, April2016)
	27.9
	(27.9)

	Education (primary, secondary, post sec. non tertiary, 2013)
	3.4
	(3.7)
	Net official development assistance (% of GNI, 2014)
	0.32
	(0.37)

	Better life index: www.oecdbetterlifeindex.org

	a. Average of EuropeanUnion28 countries unless otherwise indicated.

	b. Where the OECD aggregate is not provided in the source database, a simple OECD average of latest available data is calculated where data exist for at least 29member countries.

	c. Average of theEuropeanUnion member countries that are also members of the OECD (21countries).

	Source: Calculations based on data extracted from the databases of the following organisations: Eurostat, OECD, International Energy Agency, World Bank, International Monetary Fund and Inter-Parliamentary Union.




Abbreviations and acronyms
BEPS
Base erosion and profit shifting


CMU
Capital markets union


CO2
Carbon dioxide


COP21
United Nations Conference on Climate Change, 21st session


ECB
European Central Bank


ESMA
European Securities and Markets Authority


ETS
Emissions trading system


EU
EuropeanUnion


EUR
Euro


Frontex
European agency for the management of operational cooperation at the external borders of the member states of theEuropeanUnion


GDP
Gross domestic product


GHG
Greenhouse gas


IEA
International Energy Agency


ICT
Information and communication technology


ISDS
Investor-to-state dispute settlement


PISA
Programme for international student assessment


REFIT
Regulatory fitness and performance programme


RTAs
Regional trade agreements


SMEs
Small and medium-sized enterprises


TTIP
Transatlantic trade and investment partnership


US
UnitedStates



Executive summary
Diversifying sources of financing would strengthen investment and help sustain therecovery
Corporate loans and bonds
[image: graphic]Source: Eurostat, ECB, US BEA, Federal Reserve and SIFMA.
StatLinkhttp://dx.doi.org/10.1787/888933366508

Building connected capital markets will reduce the over-reliance of European firms on bank lending at a time when the banking sector is still fragile in many countries. Diversifying both the domestic and cross-border sources of financing will lead to efficiency gains and help companies to expand, while allowing for a better sharing of risk among investors. Bank lending could be complemented by alternative financing, including securitisation, covered bonds, venture capital and private placements.

Deepening the Single Market and supporting green growth through reforms innetwork sectors
Energy, transport and communication regulation
Index scale from 0 to 6, from least to most restrictive
[image: graphic]1. EuropeanUnion 28 countries.
Source: OECD (2015), OECD Product Market Regulation Statistics (database).
StatLinkhttp://dx.doi.org/10.1787/888933366512

The EU Single Market remains far from completed and the progress in goods and services markets integration has been limited since the crisis. The digital economy is developing quickly, but its full cross-border potential remains unrealised. EU energy markets require substantial investment in trans-European infrastructure, both to improve interconnection and to achieve targets for renewable energy production. Further harmonisation of regulations and technical standards in transport markets would sharpen competition and significantly raise income.

Co-ordinated response for better labour market mobility and effective integration oflegal migrants
First time asylum applications in the EU
[image: graphic]Source: Eurostat (2016), “Asylum and managed migration”, Eurostat Database.
StatLinkhttp://dx.doi.org/10.1787/888933366526

Barriers to intra-EU labour mobility, including recognition of professional qualifications and supplementary pension portability, remain significant and need to be reduced. Labour market requirements for non-EU migrants should be further standardised. The inflow of refugees is a major and pressing challenge that must be met collectively by the EU countries. A coordinated and comprehensive response is crucial to ensure effective provision of international protection, sharing of costs and successful integration of refugees.

Main Findings and Key Recommendations
	MAIN FINDINGS
	KEY RECOMMENDATIONS

	Developing market-based financing alternatives for firms 

	European financial markets are fragmented along national lines and financial intermediation is still predominantly bank-based.
	Ease the regulatory treatment of simple, transparent and standardised securitisation to unlock lending to small and medium-sized enterprises.
Collect and share internationally comparable credit information on smaller firms.
Lower capital requirements for long-term and infrastructure investment. 

	The investor base in European corporate bond markets remains narrow, impeding non-bank sources of finance.
	Lower the regulatory barriers in corporate bond markets by addressing issues in securities ownership and harmonising insolvency proceedings. 

	Enhancing labour market mobility and integration	

	Barriers to intra-EU labour mobility, such as licensingprocedures for professionals and limited supplementary pension portability, remain high.
	Reduce the administrative burden associated with recognition of professional qualifications by using electronic procedures such as the European Professional Card.
Legislate effective portability of supplementary pension rights.

	The share of high-skilled immigrants in the EU is below the OECD average.
	Simplify the eligibility requirements and procedures of the Blue Card scheme to make it more attractive to non-EU high-skilled labour migrants than existing schemes.

	The EU policy response to the refugee crisis has been lagging developments on the ground.
	Strengthen joint protection of external borders.
Speed up administrative decisions on asylum applications and ease labour market access for recognised refugees.

	Connecting network sectors would foster internal market and green growth	

	Unnecessary costs of regulation and regulatory heterogeneity hamper the internal market. 
	Improve the quality of impact assessment of legislative proposals, notably amendments, and the quality of expost evaluation of policies.

	The digital economy is growing, but remains hampered by national borders.
	Harmonise the rules for online purchases and reduce unjustified geographical discrimination of consumers.

	Low competition in network sectors can be addressed by improving interconnectivity and co-ordinated regulatory frameworks.
	Harmonise, taking into account the specificities of eachmember state, national regulations and technical specifications in network sectors, with the target of transferring decision powers in technical matters to a single EU regulator.
Prioritise the Trans-European transport and energy network projects to support the completion of the Single Market.

	The impact of the Emissions Trading System (ETS) on investment behaviour is limited due to too many emission allowances.
	To ensure a functioning EU carbon market, reform the ETS by reducing the emissions cap and introducing a reserve of allowances to smooth market fluctuations.






Assessment and recommendations1



Challenges facing Europe

Europe has made important progress in harnessing and reinforcing its policies and institutions to recover from a double-dip recession and improve crisis management. Very supportive monetary policy has helped growth to pick up gradually over the past three years (Figure 1, Panel A), and contributed to reduce tensions in sovereign debt markets (Figure 1, Panel B). The effect of fiscal policy on demand has turned broadly neutral. Important building blocks of banking union, on both supervision and resolution fronts, have come into operation, improving the resilience of the European financial system. Confidence in the European project has recovered from its lows in 2013, although it is still well below what it was before the crisis (Figure 2).



Figure 1. GDP growth and long-term interest rate spreads

[image: graphic]1. European Union member countries that are also members of the OECD (21 countries).

2. Ten-year government bond spreads relative to the German rate.

Source: OECD (2016), OECD Economic Outlook: Statistics and Projections and Main Economic Indicators (databases).

StatLink  http://dx.doi.org/10.1787/888933366539





Figure 2. Eurobarometer: Public opinion of the European Union

Question responses,1 per cent

[image: graphic]1. 	“In general, does the EU conjure up for you a very positive, fairly positive, neutral, fairly negative or very negative image?”	

Source: European Commission, “Public Opinion in the European Union”, Standard Eurobarometer, various editions.

StatLink  http://dx.doi.org/10.1787/888933366545



However, many legacies of the crisis are still unresolved, and major new problems have emerged. Unemployment is still high in many countries, and there is a wide dispersion across the euro area (Figure 3). Unlike in the United States, investment is still far below 2007 levels, especially in those countries hit hardest by the crisis (Figure 4), mainly due to weak demand but also to high non-performing loans and, in many countries, high corporate indebtedness, which hamper credit (OECD, 2015a). Political tensions have flared up recently due to large inflows of refugees, and have put some strains on border-free travel within the Schengen zone. The reintroduction of border controls in some Schengen zone countries is a setback for European integration.



Figure 3. Unemployment dispersion in the European Union

Unemployment rates, per cent

[image: graphic]1. European Union 28 countries.

2. Unweighted average.

Source: Eurostat (2016), “Employment and unemployment (LFS)”, Eurostat Database.

StatLink  http://dx.doi.org/10.1787/888933366551





Figure 4. Investment is still far below 2007 levels

Real gross fixed capital formation, index Q4 2007 = 100

[image: graphic]1. European Union member countries that are also members of the OECD (21 countries).

Source: OECD (2016), OECD Economic Outlook: Statistics and Projections (database).

StatLink  http://dx.doi.org/10.1787/888933366563



These challenges weigh on economic performance and, more broadly, on the quality of life of European citizens. Well-being in the European Union often displays large disparities across countries (Figure 5). These tend to be most acute in income, labour market outcomes and subjective well-being, all of which were deeply affected by the crisis. Furthermore, some countries often find themselves among the best or the worst performers in most dimensions of well-being (Figure 5). Improving well-being requires stronger and more even growth and job creation across the euro area, but also reforms in specific policy areas, such as education and health, where the composition and efficiency of public spending plays a crucial role.



Figure 5. Well-being outcomes1


European Union, 2016

[image: graphic]1. European Union member countries that are also members of the OECD (21 countries). Each well-being dimension is measured by one to three indicators from the OECD Better Life indicator set. Normalised indicators are averaged with equal weights. Indicators are normalised to range between 10 (best) and 0 according to the following formula: ([indicator value – worst value]/[best value – worst value]) x 10.

2. Calculated as a simple average of the highest and lowest performers of the European Union cross-country distribution.

Source: OECD Better Life Index, www.oecdbetterlifeindex.org.

StatLink  http://dx.doi.org/10.1787/888933366578



Building a better future calls for stronger collective action on several fronts. Despite recent progress, banking union remains incomplete, which hampers monetary policy transmission and capital market integration, and the resulting mutual dependence of national governments and national banks poses vulnerabilities during a crisis. Joint action is also needed to protect external borders and share the financial burden of the refugee inflow. Public investment remains depressed, due to strong and lopsided fiscal consolidations in the recent past, which have fallen heavily on capital spending, and insufficient consideration of cross-country spillovers. Business investment is further hampered by the high levels of corporate debt overhang, by remaining weaknesses in some national banking systems and by scant progress in goods and services markets integration after the crisis, not least through the persistence of high regulatory heterogeneity.

In this context, the 2016 OECD Economic Survey of the euro area mainly focusses on fiscal and financial challenges, and the 2016 OECD Economic Survey of the European Union on structural reform priorities to complete the Single Market. The main messages of this Survey are:


	To deal with the problems they face, the member governments need to harness EU institutions to develop and implement collective and cooperative solutions.


	The European Union economy is gradually recovering, but investment remains weak and the wide disparity in economic performance and well-being is still a major concern.


	The refugee crisis poses an immediate challenge that must be dealt with collectively, based on burden sharing.


	Completing the Single Market is the best way forward to raise the well-being of Europeans in the years ahead.







Fostering recovery and
...
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