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	Basic statistics of India, 2015 or latest year
available


	
(Numbers in parentheses refer to the OECD average)1







	
LAND, PEOPLE AND ELECTORAL CYCLE







	
Population
(million)


	
1 283


	



	
Population
density per km²


	
431,5


	
(36,6)





	
Under 15
(%)


	
28,8


	
(18,3)


	
Life
expectancy (years)


	
68,0


	
(80,5)





	
Over 65
(%)


	
5,6


	
(13,6)


	
Men 


	
66,6


	
(77,8)





	
Latest 5-year
average growth (%)


	
1,6


	
(0,6)


	
Women


	
69,5


	
(83,1)





	



	



	



	
Latest general
election


	
May


	
2014









	
ECONOMY







	
Gross domestic
product (GDP)


	



	



	
Value added
shares (%)


	



	






	
In current
prices (billion USD)


	
7 454


	



	
Primary sector
(2014)


	
17,6


	
(2,5)





	
In current
prices (billion INR)


	
132 549


	



	
Industry
including construction (2014)


	
29,7


	
(26,4)





	
Latest 5-year
average real growth (%)


	
6,8


	
(1,7)


	
Services
(2014)


	
51,6


	
(71,1)





	
Per capita
(000 USD PPP) 


	
5,9


	
(39,2)


	



	



	










	
GENERAL GOVERNMENT

Per cent of
GDP







	
Expenditure


	
 27,2 


	
(42,2)


	
Gross
financial debt


	
67,4


	
(115,9)





	
Revenue


	
 19,8 


	
(38,5)


	



	



	










	
EXTERNAL ACCOUNTS







	
Exchange rate
INR per USD


	
64,16


	



	
Main exports
(% of total merchandise exports)


	



	






	
PPP exchange
rate (USA = 1)


	
17,12


	



	
Mineral
Products 


	
21,9


	






	
In per cent of
GDP


	



	



	
Stones,
Pearls, Precious Metals, Jewellery


	
14,0


	






	
Exports of
goods and services


	
20,5


	
(28,9)


	
Textiles 


	
11,9


	






	
Imports of
goods and services


	
23,2


	
(28,7)


	
Main imports
(% of total merchandise imports)


	



	






	
Current
account balance


	
-1,10


	
(0,1)


	
Mineral
Products 


	
42,4


	






	
Net
international investment position


	
-38,5


	



	
Machinery /
Electrical


	
13,3


	






	



	



	



	
Stones,
Pearls, Precious Metals, Jewellery


	
13,1


	










	
LABOUR MARKET, SKILLS AND INNOVATION







	
Employment
rate for 15+ year-olds (2014, %)


	
52,2


	
(55,2)


	
Unemployment
rate, (age 15 and over) (2012, %)


	
3,6


	
(8,0)





	
Men


	
77,2


	
(63,9)


	
Youth (age
15-24, %)


	
10,7


	
(17,1)





	
Women


	
26,0


	
(47,1)


	
Long-term
unemployed (1 year and over, %) (2010)


	
38,2


	
(29,3)





	
Participation
rate for 15+ year-olds (2014, %)


	
54,2


	
(59,6)


	
Gross domestic
expenditure on R&D (2011, % of GDP)


	
0,8


	
(2,4)









	
ENVIRONMENT







	
Total primary
energy supply per capita (toe)


	
0,6


	
(4,2)


	
CO2
emissions from fuel combustion per capita (tonnes)


	
1,5


	
(9,5)





	
Renewables
(%)


	
25,3


	
(9,4)


	
Water
abstractions per capita (2014, m3 )


	
761


	
(819)





	
Fine
particulate matter concentration (PM2.5, μg/m3)


	
46,7


	
(14,0)


	



	



	










	
SOCIETY







	
Absolute
poverty rate (2011, %)


	
21,9


	



	
Public and
private spending (% of GDP)


	



	






	
Ratio of
incomes of the top 10% vs. bottom 10% (2011)²


	
8,4


	
(11,2)


	
Health care,
current expenditure, 2014


	
4,7


	
(9,2)





	
Ratio of
incomes of the top 10% vs. bottom 10% (2011)²


	
8,4


	
(9,6)


	
Pensions 


	
0,7


	
(8,7)





	
Share of women
in parliament (%)


	
12,0


	
(28,6)


	
Total
government spending in education, 2014


	
3,8


	
(5,2)







	
Better life
index: www.oecdbetterlifeindex.org



	
1. Where the OECD
aggregate is not provided in the source database, a simple OECD average of latest available data is
calculated where data exist for at least 29 member countries.



	
2. For India,
this is calculated in terms of monthly per capita consumption.



	
Source: Calculations
based on data extracted from the databases of the following organisations: OECD, International
Energy Agency, WorldBank, International Monetary Fund and Inter-Parliamentary Union







Acronyms

AAR 

Authority for
Advance Rulings






APA 

Advance
pricing agreement 






ASI

Annual Survey of Industries






BEPS

Base erosion
profit sharing






BRIICS

Brazil,
Russia, India, Indonesia, China, South Africa.






CBEC 

Central Board
of Excise and Customs






CBDT 

Central Board
of Direct Taxes 






CFC 

Controlled
foreign company






CIT 

Corporate
income tax






DBT 

Direct benefit
transfer






DDT 

Dividend
distribution tax






DFC 

Dedicated
Freight Corridor






DTC 

Direct Tax
Code






EME 

Emerging
market economy






EPL 

Employment
protection legislation 






EPZ 

Export
Processing Zone






FDI 

Foreign direct
investment






FRBMA 

Fiscal
Responsibility and Budget Management Act






FY 

Fiscalyear






GDP

Gross domestic
product






GST 

Goods and
Services Tax






HUF 

Hindu
Undivided Family






ICT 

Information
and communication technology






INR

Indian
Rupee






IT

Information
technology 






NPL 

Non-performing
loan






MAT 

Minimum
alternate tax






MNE 

Multinational
enterprise






MPI 

Multidimensional Poverty Index 






MSP 

Minimum
Support Price 






NAM

National
Agriculture Market 






NEET 

Not in
employment, education or training 






NSSO

National Sample Survey Office






PAN 

Permanent
Account Number






PIT

Personal
income tax






PMR 

Product market
regulations






PSL 

Priority
Sector Lending 






R&D

Research and
development






RBI 

Reserve Bank
of India






SEZ 

Special
economic zone






SME 

Small and
medium-sized enterprise






SLR 

Statutory
Liquidity Ratio






TARC 

Tax
Administration Review Commission 






USD

United States
dollar






VAT

Value added
tax








Executive summary




	
Growth has been strong



	
Tax reform could make growth more
inclusive



	
Policy reforms at the state and municipal
levels could boost productivity and reduce spatial disparities









Growth has been strong




Annualised average increase
2014-2016Q3


[image: graphic]

Source: Central
Statistics Organisation; and OECD Economic Outlook 100 database.


StatLinkhttp://dx.doi.org/10.1787/888933453250



Economic
growth of around 7½% makes India the fastest-growing G20 economy. The acceleration of structural
reforms, the move towards a rule-based policy framework and low commodity prices have provided a
strong growth impetus. Recent deregulation measures and efforts to improve the ease of doing
business have boosted foreign investment. Investment is still held back by the relatively
highcorporate income tax rates, a slow land acquisition process, regulations which remain stringent
in some areas, weak corporate balance sheets, high non-performing loans which weigh on banks’
lending, and infrastructure bottlenecks. Quality job creation has been low, held back by complex
labour laws. 





Tax reform could make growth more
inclusive




Tax revenue,2015 or latest year
available


[image: graphic]

Note: Tax revenue
includes social security contributions.



Source: OECD Economic
Outlook 100 database; OECD Revenue Statistics database; World Bank; Reserve Bank of India; Central
Statistics Organisation.


StatLinkhttp://dx.doi.org/10.1787/888933453263



A
comprehensive tax reform would promote inclusive growth. Timely and effective implementation of the
Goods and Services Tax would support competitiveness, investment and economic growth. Government’s
plans to reduce the corporate income tax rate and broaden the base will serve the same objectives.
These two on-going reforms have been designed to be revenue-neutral while India needs to raise
additional tax revenue to meet social and physical infrastructure needs. Property and personal
income taxes, which are paid by very few people, could be reformed to raise more revenue, promote
social justice and empower sub-national governments to better respond to local needs. Ensuring
clarity and certainty in tax legislation and employing more skilled tax officers would strengthen
the tax administration and make the system fairer and more effective. 





Policy reforms at the state and municipal
levels could boost productivity and reduce spatial disparities




Inequality in GDP per capita across
regions, 2013 or latest year available 


[image: graphic]

Source: OECD Regional
Database.


StatLinkhttp://dx.doi.org/10.1787/888933453279



Spatial
disparities in living standards are large. India is reforming relations across levels of government
to empower the states and make policies more responsive to local conditions. Some states have taken
the lead in improving the ease of doing business and now enjoy higher productivity and income.
Additional efforts to showcase reform efforts at the state level and identifybest practices will
support the reform process and help achieve better and balanced regional development. In rural
areas, poverty rates are high and access to core public services is often poor. Farm productivity is
low owing to small and fragmented land holdings, poor input management, and inefficient market
conditions. In urban areas, agglomeration benefits are quickly reduced by congestion costs, in
particular air pollution and long commuting times, all of which reduce well-being. 






	
MAIN
FINDINGS


	
KEY
RECOMMENDATIONS







	
Strengthening
macroeconomic resilience and growth





	
Despite fiscal consolidation at the
central government level and strong economic growth, the government debt to GDP ratio has increased.
Spending needs on key physical and social infrastructure are not fully met.


	

	
Ensure that government debt to GDP
returns to a declining path.



	
Increase public spending on physical
and social infrastructure and gradually extend the subsidy reform to other products, including
fertilisers and food.



	
Raise more revenue, especially from
property and personal income taxes.









	
Thanks to prudent monetary policy,
inflation has declined but monetary policy transmission has been slow and incomplete, partly
reflecting large non-performing loans and regulations imposed on banks.


	

	
Strengthen public bank balance sheets
by recapitalising them, promoting bank consolidation and lowering the 51% threshold below which the
government share cannot fall.



	
Gradually reduce the obligations
imposed on banks to hold public bonds and lend to priority sectors.



	
Monetary policy should continue to be
prudent.









	
Job creation in the organised sector
has been sluggish. Female participation is low and many young people are out of work and not in
education or training. Labour regulations are complex and become more stringent as companies employ
more workers. A large number of workers, particularly in the unorganised (informal) sector, are not
covered by core labour laws and social insurance programmes.


	

	
Introduce a simpler and more flexible
labour law which removes disincentives for firms to create jobs.



	
Continue improving access to education
and provide better and earlier vocational training.



	
Foster competition among states in the
ease of creating jobs. Produce timely data on employment to help design better policies.









	
The well-being of people and corporate
investment are held back by infrastructure bottlenecks, in particular in electricity provision and
water sanitation.


	

	
Upgrade electricity and water
infrastructure and provide access to all.



	
Set energy and water prices high enough
to cover economic costs for investors, replacing subsidies by better targeted household financial
support.









	
Implementing a
comprehensive tax reform to boost inclusive growth





	
The tax-to-GDP ratio is low and the tax
system has little redistributive impact. Few people pay income taxes and property taxes are low.
Meeting social and development needs will require raising more revenue from property and personal
income taxes.


	

	
Remove the tax expenditures that
benefit the rich most and freeze the income thresholds from which rates apply. 



	
Enable municipalities to raise more
real estate taxes.









	
High corporate income tax rates and a
narrow base distort the allocation of resources, discourage foreign investment and make tax evasion
and avoidance more attractive. Tax disputes are frequent and long to resolve. Staff numbers and
training levels are low in the tax administration. 


	

	
Implement the gradual reduction in the
corporate income tax from 30% to 25% while broadening the tax base.



	
Provide certainty regarding tax rules
and their implementation.



	
Increase the number and training of
staff employed in the tax administration.









	
Achieving a
strong and balanced regional development





	
Poverty in rural areas is high,
particularly among marginal farmers and landless labourers and many farmers operate on very small
land plots.


	

	
Enable reforms in land ownership laws,
improve the land registry and step up the digitisation of land records. 



	
Improve infrastructure to provide
non-farm activities greater push both in rural and urban areas.



	
Continue efforts to improve access to
core public services for all.









	
Inequality in productivity, consumption
and access to public services across states is large. States that have low regulatory and
administrative barriers perform better.


	

	
Continue the benchmarking of states and
strengthen the sharing of best practices, in particular on labour regulations and land laws.









	
Urban population will increase fast.
Urban citizens suffer from poor urban infrastructure, transport congestion and air pollution.


	

	
Give municipalities more and clearer
spending and taxing powers.



	
Rely more on road pricing and parking
fees to increase municipal revenue, restrain private car usage and reduce pollution. 


















Assessment and recommendations



	
Strong growth has raised incomes and reduced
poverty but inequalities remain 



	
India is growing fast, but private investment
is weak 



	
Monetary, financial and fiscal policies to set
the foundation for stronger growth



	
A comprehensive tax reform to promote
inclusive growth



	
Promoting stronger and more inclusive
growth



	
Achieving strong and balanced regional
development









Strong growth has raised incomes and reduced
poverty but inequalities remain 


Strong growth
since the mid-1990s has raised GDP per capita by over 5% per year (Figure 1.A). The acceleration of
structural reforms since 2014 and the move towards a rule-based policy framework have brought a new
growth impetus and improved the outlook:


	
The
reaffirmation of fiscal rules and the implementation of inflation targeting have improved
predictability of macroeconomic policy and policy outcomes.



	
Licenses for
oil, gas fields and coal mines have been auctioned under clear rules, thus ending the practice of
discretionary allocation.



	
In the context
of the Make in India initiative, foreign direct investment (FDI) rules have been changed, reducing
the share of FDI inflows requiring government approval.



	
The
simplification of administrative requirements, the scrapping of obsolete laws, the modernisation of
bankruptcy laws, the removal of specific tax reliefs and greater reliance on e-government are
improving the ease of doing business and reducing administrative delays, uncertainty and
corruption.



	
Discretionary
and earmarked grants from the central government to the states have largely been replaced by a
higher tax share, empowering the states to experiment and tailor policies to local needs. A ranking
system for the states on the ease of doing business has been introduced.



	
The
implementation of a goods and services tax (GST), to replace a myriad of consumption taxes, could be
a game-changer over the medium-run: it will help make India a common market and promote investment,
productivity and competitiveness.





The pace of
reform is quite remarkable given the complexity of the federal structure of government and the
diversity in terms of culture, languages, geography and level of development across the country.

Growth has
also become more inclusive as about 140 million people have been taken out of poverty in less than
10 years (Figure 1.B). India has relied on large welfare programmes
including price-support for food, energy and fertilisers and has the world’s largest programme
guaranteeing the “right to work” in rural areas. The on-going reform of
these schemes towards better targeting of those in need, reducing administrative costs and
corruption, and supporting financial inclusion could serve as best practice for many emerging
economies. However, many Indians still lack access to core public services, such as electricity and
sanitation. Public spending on health care, at slightly more than 1% of GDP, is low (OECD, 2014).
Although almost all children have access to primary education, the quality is uneven. Female labour
force participation remains low (OECD, 2014). However, some other indicators of gender equality have
improved, such as female life expectancy at birth (which is now greater than that of men) and
participation in education. Deprivation is pronounced in rural areas and urban slums although some
states have performed better to reduce poverty.




Figure 1. Growth has been strong and poverty has
declined


[image: graphic]

Source: OECD Economic
Outlook 100 database; Central Statistics Office; World Bank World Development Indicators
database.


StatLink  http://dx.doi.org/10.1787/888933453285



A
comprehensive tax reform should help to raise more revenue to finance much needed social and
physical infrastructure, promote corporate investment, enable more effective redistribution and
strengthen the ability of states and municipalities to better respond to local needs. The
implementation of the landmark GST reform will contribute to make India a single market. By reducing
tax cascading, it will boost India’s competitiveness, investment and job creation. The GST reform is
designed to be initially revenue-neutral. It should be complemented by a reform of income and
property taxes (Chapter 1). 

Achieving
strong and balanced regional development is also key to promote inclusive growth. Inequality in
income and in access to core public services between states and between rural and urban areas is
large (Figure 2). Recent changes in India’s federalism model have
given states more freedom and incentives to modernise regulations and tailor their public policies
to local circumstances. Evidence regarding experimentation at the sub-national government level is
rich and can serve to identify best practices (Chapter 2). Ranking states on the ease of doing
business is opening a new era of structural reforms at the state level and will help unleash India’s
growth potential. Raising living standards in poorer states would also require increasing
productivity in the agricultural sector. As employment in the agricultural sector declines,
urbanisation will gather pace. However, exploiting cities’ potential for job creation, productivity
gains and improving the quality of life would demand better urban infrastructure.




Figure 2. Regional disparities are large and urban
population is increasing fast


[image: graphic]

1. The population
data are from Census 2001 and 2011. For the other years, population was estimated by linear
interpolation and extrapolation.



2. Poverty is
calculated by using the Tendulkar methodology, which expresses the poverty line in terms of monthly
per capita consumption expenditure based on a mixed reference period.



3. Forecasted
data are shown in red.



Source: Reserve Bank
of India; Central Statistics Office; NSSO; and United Nations, Department of Economic and Social
Affairs, Population Division (2014).


StatLink  http://dx.doi.org/10.1787/888933453299



Overcoming
remaining structural bottlenecks would help maintain rapid growth and make it more inclusive. One of
the key challenges is to create more and better jobs for the 1 million people entering the labour
force every month. Less than 10% of the workers are covered by social insurance and labour laws and
job creation in the formal sector has been slow over the past decade. Demographics will favour
labour force growth up to 2040, as the population is relatively young and the labour market
participation of women is still low. Furthermore, existing and new labour resources should gradually
shift from the low-productivity agricultural sector and small/unorganised activities to the more
productive manufacturing and service sectors. Meeting the aspiration of the growing labour force and
reducing inequality arising from the labour market would require modernising labour laws and
investing in skills.

Against this
backdrop, the main messages of this OECD Economic Survey of India
are:


	
Prosperity is
rising quickly, but growth has not been sufficiently inclusive on a number of dimensions, as
reflected in a still high poverty rate. 



	
Comprehensive
tax reform, building up on the recently passed Goods and Services Tax, would lift all boats. 



	
Reducing the
wide dispersion in living conditions across states and between urban and rural areas call for higher
agricultural productivity, improved urban infrastructure, and liberalised product and labour
markets.








India is growing fast, but private investment
is weak 


Economic
growth has recovered since 2014 and India has become the fastest-growing G20 economy, with annual
growth rates around 7.5% (Figure 3.A). Private consumption in urban areas has been
buoyed by prospects of higher public wages and pensions while government investment and consumption
remained strong. The return to a normal monsoon in 2016, after two consecutive years of bad weather,
is supporting a recovery in agricultural income and rural consumption. The demonetisation has
impacted consumption and other macroeconomic parameters, at least temporarily (Box 1). Despite
sustained public investment, total investment declined in real terms in the first half of 2016
(Figure 3.C). Exports fell in the second half of 2014
and 2015 as external demand was weak and the real effective exchange rate appreciated. The hike in
excise duties on precious metals, combined with the drop in demand from oil exporting countries,
also hurt jewellery exports which account for 15% of total merchandise exports. However, exports
bounced back early in 2016 and export orders are growing.





Box 1.  Removing high-denomination currency notes –
“Demonetisation”


On November
8th 2016, the Prime Minister announced that existing INR 500 and 1000 notes (about USD 7.5 and 15
respectively) would cease to be legal tender on the same day. About 86% of the total value of notes
in circulation were thus “demonetised”. However, persons holding notes
were allowed to deposit these notes in their bank or post office accounts up to December 30th.

“Demonetisation” complements the many initiatives recently taken by
the government to fight against corruption and the so-called “black
money” and to reduce tax evasion. These include: agreements with many countries to
share bank information; a 2016 law to curb benami transactions
(i.e. properties purchased in the name of others) often used to deploy black money earned through
corruption; and the scheme introduced for declaring black money after paying a penalty (tax amnesty
for undisclosed income and assets).

Implementing
the demonetisation has had transitory and short-term costs but should have long-term benefits. The
temporary cash shortage and wealth destruction, as fake currency and part of the illegal cash will
not be redeemed, have affected in particular private consumption. In the event, most institutions
(including the OECD and RBI) have revised down growth projections for FY 2016-17 and FY 2017-18. The
shift towards a less cash economy and formalisation should however improve the financing of the
economy and availability of loans (as a result of the shift from cash to bank deposits) and should
promote tax compliance. 







Figure 3. Recent macroeconomic
developments


[image: graphic]

1. Real effective
exchange rates based on consumer prices. Differences in productivity gains are not reflected.



Source: OECD Economic
Outlook 100 database; and Reserve Bank of India.


StatLink  http://dx.doi.org/10.1787/888933453309



Robust growth
has been accompanied by a rapid decline in inflation and the current account deficit. As net
commodity importer, India has benefitted significantly from the fall in commodity prices, which has
lowered pressures on inflation, on the current account deficit and on public spending via lower subsidies. Inflation pressures have been further contained by
lower increases in minimum support prices vis-à-vis the past, the
active management of food stocks to avoid spikes in food prices, still low capacity utilisation in
the industrial sector, and the change in monetary policy framework aimed at anchoring inflation
expectations. The decline in merchandise imports - reflecting weak (import intensive) business
investment, lower demand for gold and large terms of trade gains - has contributed to keeping the
current account deficit below 2% of GDP. Net foreign direct investment has rebounded and will likely
more than fully finance the current account deficit in 2016.

The investment
to GDP ratio has been on a downward trend for some years. Recently, low capacity utilisation and the
weak financial position of some corporations have damped corporate investment. Several factors have
added to these cyclical factors. First, the banking system has been weakened by poorly performing
public banks, which suffer from high non-performing loans (see below). Banks also labour under the
Statutory Liquidity Ratio, which requires them to hold the equivalent of 21.5% of their deposits in
government securities. This reduces government funding costs, but distorts financial markets and
limits lending to the private sector. Alternatives to bank funding, in particular a corporate bond
market, are underdeveloped in India. Second, infrastructure bottlenecks (e.g. frequent power
outages) coupled with the often long land acquisition process, have held back investment, in
particular in the manufacturing sector (OECD, 2014). Third, taxation is an issue, with relatively
high corporate income tax rates combined with frequent and lengthy tax disputes (Chapter 1). Fourth, the government has substantially deregulated foreign direct investment (FDI) in several
sectors over the past two years. FDI inflows (foreign residents’ net buying and selling in India)
have increased from USD 31 billion in financial year (FY) 2013-14 to USD 45 billion in FY 2015-16 as
revealed by the Reserve Bank of India. However, restrictions on FDI were relatively stringent in
2016 compared to other BRIICS and OECD countries. Overall, chronically low investment, were it to
continue, would eventually result in weaker productivity and growth.

India’s
exposure to changes in global financial and trade conditions is relatively low. Household borrowing
has increased, partly reflecting financial deepening, and has underpinned private consumption and
the construction sector. Household debt is only 9% of GDP (Figure 4). The debt of non-financial
corporations in relation to GDP is also relatively low but is highly concentrated in a few sectors
(including infrastructure). Some corporations are highly leveraged (in particular in iron and steel,
construction, and power sectors) and face difficulty in servicing debt. On the external side, the
current account deficit has declined considerably, arising in part from a decline in oil prices and
lower imports of capital goods and gold. India’s external liabilities are lower than in many EMEs,
although a large share is denominated in foreign currency, and foreign exchange reserves have been
replenished after the attack on the rupee in 2013.

Growth is
projected to remain strong. The gradual implementation of the recommendations of the 7th Pay
Commission will raise public wages and pensions by an estimated 16% to 23%. This is expected to
continue to support consumption (Table 1). Private investment will pick up to some extent as
excess capacity diminishes, deleveraging by corporates and banks continues and infrastructure
projects mature. Inflation is projected to continue to decline, as the effectiveness and credibility
of monetary policy strengthen and better weather conditions reduce pressures from food inflation.
The gradual recovery in (import-intensive) corporate investment and lower remittance flows will
weigh on the current account deficit. Robust FDI inflows should however mitigate India’s external
vulnerability. The implementation of the Goods and Service Tax (GST, Box 2), from FY 2017-18 according
to government plan, will support investment and competitiveness over the medium-term, raising GDP
growth by 0.5 to 2 percentage points according to estimates (NCAER, 2009; Government of
India, 2015c) even though it may have short-term adverse effects on inflation and consumption.




Figure 4. Financial
vulnerabilities


[image: graphic]

1. Data for South
Africa refer to 2008 instead of 2007.



2. Foreign-currency external liabilities are approximated by the sum of a positive difference between
debt securities issued by nationals and residents from the BIS debt securities database (a proxy for
off-shore external bond liabilities) and external liabilities for financial derivatives and other
investments (the latter includes bank loans) from the IMF international investment position
database.



Source: Bank for
International Settlements; and OECD calculations.


StatLink  http://dx.doi.org/10.1787/888933453314





	
Table 1. Macroeconomic indicators and projections


	
Annual percentage changes





	
 


	
2013-14


	
2014-15


	
2015-16


	
2016-17


	
2017-18


	
2018-19







	
Real GDP¹


	
6.6


	
7.2


	
7.6


	
7.0


	
7.3


	
7.7





	
Consumer price
index (CPI)


	
9.4


	
5.8


	
4.9


	
4.8


	
5.0


	
4.6





	
Wholesale
price index (WPI) 


	
6.0


	
2.0


	
-2.5


	
2.8


	
4.0


	
4.2





	
Reserve Bank
repo rate


	
7.6


	
7.9


	
7.0


	
6.4


	
5.9


	
5.6





	
10-year
government bond rate


	
8.4


	
8.3


	
7.8


	
7.1


	
6.5


	
6.3





	
Fiscal balance
(per cent of GDP)²


	
-6.7


	
-6.5


	
-7.2


	
-7.0


	
-6.7


	
-6.4





	
Current
account balance (per cent of GDP)


	
-1.7


	
-1.3


	
-1.1


	
-0.8


	
-0.9


	
-0.9





	
Private final
consumption expenditure


	
6.8


	
6.2


	
7.4


	
7.0


	
7.8


	
7.6





	
Government
final consumption expenditure


	
0.4


	
12.8


	
2.2


	
8.3


	
4.9


	
6.8





	
Gross fixed
capital formation


	
3.4


	
4.9


	
3.9


	
0.4


	
4.3


	
7.3





	
Total domestic
expenditure


	
2.0


	
6.9


	
8.0


	
5.4


	
7.5


	
7.9





	
Exports of
goods and services, National Accounts basis


	
7.8


	
1.7






...
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