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	Basic statistics of Spain, 2015

	(Numbers in parentheses refer to the OECD average)a

	LAND, PEOPLE AND ELECTORAL CYCLE

	Population (million)
	46.4
	
	Population density per km2
	92.5
	(37.0)

	Under 15 (%)
	15.1
	(18.0)
	Life expectancy (years, 2014)
	83.3
	(80.6)

	Over 65 (%)
	18.6
	(16.3)
	Men 
	80.4
	(77.9)

	Foreign-born (%, 2014)
	13.2
	
	Women
	86.2
	(83.3)

	Latest 5-year average growth (%)
	-0.1
	(0.6)
	Latest general election
	June 2016

	ECONOMY

	Gross domestic product (GDP)
	
	
	Value added shares (%)
	
	

	In current prices (billion USD)
	1193.0
	
	Primary sector
	2.6
	(2.5)

	In current prices (billion EUR)
	1075.6
	
	Industry including construction
	23.6
	(27.0)

	Latest 5-year average real growth (%)
	-0.2
	(1.9)
	Services
	73.8
	(70.6)

	Per capita (000 USD PPP)
	34.7
	(40.8)
	
	
	

	GENERAL GOVERNMENT
Per cent of GDP

	Expenditure
	43.8
	(40.5)
	Gross financial debt
	116.8
	(114.0)

	Revenue
	38.6
	(37.9)
	Net financial debt
	82.0
	(72.7)

	EXTERNAL ACCOUNTS

	Exchange rate (EURper USD)
	0.901
	
	Main exports (% of total merchandise exports)
	
	

	PPP exchange rate (USA=1)
	0.667
	
	Machinery and transport equipment
	33.9
	

	In per cent of GDP
	
	
	Manufactured goods
	15.4
	

	Exports of goods and services
	33.2
	(54.8)
	Chemicals and related products, n.e.s.
	13.5
	

	Imports of goods and services
	30.7
	(50.2)
	Main imports (% of total merchandise imports)
	
	

	Current account balance
	1.4
	(0.2)
	Machinery and transport equipment
	31.1
	

	Net international investment position (2014)
	-87.9
	
	Chemicals and related products, n.e.s.
	14.8
	

	
	
	
	Miscellaneous manufactured articles
	14.1
	

	LABOUR MARKET, SKILLS AND INNOVATION

	Employment rate for 15-64year-olds (%)
	57.8
	(66.2)
	Unemployment rate, Labour Force Survey (age 15 and over) (%)
	22.1
	(6.8)

	Men
	62.9
	(74.1)
	Youth (age 15-24, %)
	48.4
	(13.9)

	Women
	52.7
	(58.5)
	Long-term unemployed (1year and over, %)
	11.4
	(2.2)

	Participation rate for 15-64year-olds (%)
	75.5
	(71.3)
	Tertiary educational attainment 25-64year-olds (%)
	35.1
	(35.0)

	Average hours worked per year
	1691
	(1766)
	Gross domestic expenditure on R&D (% of GDP)
	1.2
	(2.4)

	ENVIRONMENT

	Total primary energy supply per capita (toe)
	2.6
	(4.1)
	CO2 emissions from fuel combustion per capita (tonnes, 2014)
	5.0
	(9.4)

	Renewables (%)
	14.4
	(9.6)
	Water abstractions per capita (1000m3, 2012)
	0.8
	

	Exposure to air pollution (more than 10μg/m3 of PM2.5, %ofpopulation, 2013)
	70.2
	(72.3)
	Municipal waste per capita (tonnes, 2014)
	0.4
	(0.5)

	SOCIETY

	Income inequality (Gini coefficient, 2013)
	0.346
	(0.311)
	Education outcomes (PISA score, 2015)
	
	

	Relative poverty rate (%, 2013)
	15.9
	(11.1)
	Reading
	496
	(493)

	Median disposable household income (000 USD PPP, 2013)
	19.2
	(22.0)
	Mathematics
	486
	(490)

	Public and private spending (% of GDP)
	
	
	Science
	493
	(493)

	Health care
	9.0
	(9.0)
	Share of women in parliament (%)
	41.1
	(28.6)

	Pensions (2013)
	12.0
	(9.1)
	Net official development assistance (% of GNI)
	0.12
	(0.37)

	Education (primary, secondary, post sec. non tertiary, 2013)
	3.0
	(3.7)
	
	
	

	Better life index: www.oecdbetterlifeindex.org

	a. Where the OECD aggregate is not provided in the source database, a simple OECD average of latest available data is calculated where data exist for at least 29 member countries.

	Source: Calculations based on data extracted from the databases of the following organisations: OECD, International Energy Agency, World Bank, International Monetary Fund and Inter-Parliamentary Union.




Executive summary
The recovery is underway but making growth more inclusive remains a challenge
Growth is gathering pace
Real GDP, index Q42007=1001
[image: graphic]1. Euro area member countries that are also members of the OECD (16countries).
Source: OECD (2017), OECD Economic Outlook: Statistics and Projections (database), March.
StatLinkhttp://dx.doi.org/10.1787/888933458795

Spain is enjoying a robust recovery from a deep recession, with GDP growth averaging 2.5% over the past three years. A wide range of structural reforms has contributed to sustainable rises in living standards. Highly accommodative euro area monetary policy, low oil prices and, more recently, expansionary fiscal policy have all supported domestic demand. Exports have been a particular bright spot, as Spain has resisted the slowdown in global export growth. However, raising well-being and GDP per capita, particularly via productivity increases, and making growth more inclusive remains a challenge.

Fostering innovative business investment is crucial to unlock productivity growth 
Spanish productivity growth is low
Average annual multifactor productivity growth between2008-15, percentage
[image: graphic]Source: OECD (2016), “OECD Economic Outlook No.100, Volume2016 Issue2”, OECD Economic Outlook: Statistics and Projections (database), November.
StatLinkhttp://dx.doi.org/10.1787/888933458808

Spain has long suffered from very low productivity growth, which has restrained increases in living standards. Misallocation of capital towards low productivity firms and underinvestment in innovation have dragged down productivity, although more recently capital allocation has been improving. Policies to foster a better allocation of capital and higher productivity include reducing regulatory barriers in product markets that are holding back competition, encouraging higher investment in R&D and innovation and ensuring that capital goes to a wider set of innovative firms. Reducing entry barriers and improving framework conditions would also help to foster green investment.

Reducing unemployment and improving job quality can make growth more inclusive
Unemployment remains very high
Percentage
[image: graphic]Source: OECD (2017), OECD Employment and Labour Market Statistics (database), February and Eurostat (2017), “Employment and unemployment (Labour Force Survey)”, Eurostat Database, February.
StatLinkhttp://dx.doi.org/10.1787/888933458814

The unemployment rate is gradually falling down thanks to stronger growth, but it remains very high, particularly among the young and long-term unemployed. The high share of long-term unemployed risks loss of skills, disaffection and alienation. Poverty has also risen, mainly due to lack of quality jobs that provide enough hours of paid work to support decent incomes. Part of the answer is continued strong economic growth, but strengthening training and job placement and better minimum income support are crucial.

	MAIN FINDINGS
	KEY RECOMMENDATIONS

	Macroeconomic policies

	In addition to other factors, structural reforms have contributed to the economic recovery and improved competitiveness.
	Continue to undertake structural reforms towards solid and balanced growth.

	Public debt is high and there are risks around its future decline.
	Stick to medium-term fiscal targets to ensure a gradual reduction of public debt.

	The tax system is characterised by loopholes that undermine the tax base.Environmental tax revenue has declined in real terms since2000.
	Enhance the efficiency of the tax system by:
	Abolishing poorly-targeted personal income tax exemptions.

	Abolishing regressive reduced value-added tax (VAT) rates.

	Increasing environmental taxes.



	Reducing unemployment and making growth more inclusive

	Poverty and child poverty remain high and small and poorly targeted cash transfers do little to reduce poverty.
	Increase the amount and coverage of the regional minimum income support programmes and of cash benefits for families with children.

	The unemployment rate is decreasing, but at nearly 19% remains very high. Close to half of all unemployed have been unemployed for more than one year.
	Increase the efficiency of regional public employment services by:
	Employing profiling tools and specialisation of counsellors.

	Increasing resources and staff-to-job seeker ratios.

	Improving co-ordination to provide integrated support for jobseekers via a single point of contact for social and employment services and assistance.



	Wage and employment conditions imposed by extensions of collective agreements can be too stringent for new firms to effectively compete with established firms.
	Request gradually increased representativeness of business associations when allowing the extension of collective agreements.

	High employer social security contributions raise the tax on labour, discouraging employment.
	Reduce employer social security contributions for low-wage workers on permanent contracts.

	Adult skills are poor dragging down productivity growth. The early school leaving rate is falling, but remains high.
	Improve the quality of teaching through better university and on-the-job training for teachers.

	About 40% of youth are unemployed, and many of them have low-skills.
	Continue the development and modernisation of vocational education and training (VET). Expand dual VET and ensure skills meet firms’ needs by fostering a greater role of employers in training students and designing curricula.
Promote the VET system and adult education programmes to help the unemployed and those in need to gain relevant skills.

	Fostering innovative business investment

	Structural bottlenecks are holding back competition.
	Continue to implement the Market Unity Law and adopt the professional services reform. 

	Under-investment in knowledge-based capital is holding down productivity growth. Research and development (R&D) spending by firms is low and there is a high brain drain of talented researchers.
	Partially reallocate funds from loans to R&D grants to projects and researchers based on performance and international peer review.

	Misallocation of capital to low productivity firms within sectors is holding down productivity growth.
	In cases when debt forgiveness is not automatic, reduce the period during which bankrupt entrepreneurs are required to repay past debt from future earnings.
Set up small and medium-sized enterprises (SME) bond funds with guarantees provided both by government and SME companies.
Increase public and private funding for innovative firms at the seed and early start-up phases.






Assessment and recommendations1


Spain’s economic recovery, underway since 2013, has been one of the strongest in the OECD thanks to a wide-ranging agenda of structural reform (Box 1), highly expansionary euro area monetary policy, easier fiscal policy, and significant repair of the banking system. Dynamic growth and wage moderation have led to strong employment gains, bringing down unemployment from very high levels and providing consumers with more income. Exports have grown strongly despite weak global markets, reflecting improving wage competitiveness and have helped turn a current account deficit into a surplus. Further economic growth at a pace above 2% annually is likely in the short term. 



Box 1. Overview of Spain’s most recent reforms

Banking sector

To restore financial stability, the authorities launched a reform programme with the support of the European Union (EU) in 2012, including a EUR 100 billion loan facility (of which only EUR 40 billion was used). The programme identified weak banks via a comprehensive asset quality review and independent stress tests, required banks to address their capital shortfalls (restructuring them if needed), and shifted state-aided banks’ real estate loans to a newly created asset management company (SAREB). The assets transferred to SAREB accounted for 10% of GDP and 3% of banking assets (Medina Cas and Peresa, 2016) and reduced the aggregated banks’ non-performing loan (NPL) ratio by around 1 percentage point. The programme also reinforced financial sector regulation, supervision and bank resolution to facilitate a more orderly clean-up and better promote financial stability.

Labour market

The 2012 labour market reform reduced the stringency of job protection legislation for permanent workers. It aimed to define more clearly the criteria justifying fair dismissal and reduced the amount of compensation following unfair dismissal. The 2012 reform gave priority to firm-level collective agreements over collective agreements at higher levels and relaxed the conditions for firms to opt-out more easily from higher level collective agreements (OECD, 2014a).

Product market

The Market Unity Law, adopted in 2013, aims to harmonise business regulation across all regions and create a truly single market. It simplifies business licensing requirements by increasing the use of notification procedures, reducing the need for prior authorisations, and ensuring that permits issued in one region will automatically be valid for other regions (OECD, 2014a).

Education

The Organic Law for Improvement of the Quality of Education (LOMCE), approved in 2013 and gradually implemented since the school year 2014/15, aims to reduce early school leaving and improve educational outcomes. It adopts new national external assessments of students; grants greater autonomy to schools in exchange for accountability, and modernises and develops the Vocational Education and Training (VET) system. In 2012, a new dual VET system was introduced which develops a model for certificates from the Ministry of Labour and another model for a degree from the Ministry of Education. National standardised exams have two positive goals: in primary education the aim is to identify students that face difficulties in order to provide additional support. At the end of compulsory education and upper secondary, the aim is to define the standards that students have to achieve in order to obtain a national degree.

Tax

The 2014 tax reform reduced the statutory income tax rates, in particular, for low-paid workers and simplified different deductions on labour earnings, reducing the tax wedge and the tax burden on labour. It eliminated distortive income tax benefits, like the house buying tax exemption. Also, it reduced the general corporate income tax rate from 30% to 25%. A tax on fluorinated gases was introduced in 2014. Some changes to the reform of the corporate income tax were approved in December 2016, as discussed below.

Pension

The 2011 and 2013 reforms raised the retirement age and reduced the replacement rate. Following the reforms, the pensionable earnings reference was revised and the amount of pension benefits will be linked to life expectancy in the future (OECD, 2015a).

Public administration

The commission on the Reform of the Spanish Public Administration (CORA) was established in 2012, to improve public-sector efficiency at all levels – central, regional and local – (OECD, 2014b). The reform, together with the Law for Rationalisation and Sustainability of the Local Administration in 2013, led to a large-scale drive to clarify the allocation of responsibilities across levels of government, reduce duplication and overlap across jurisdictions and limit the creation of new public entities or agencies at local level. The number of agencies (i.e. Entidades Dependientes del Sector Público) in the regional administration has been reduced by 34% between 2012 and 2016. A recent OECD report suggests that Spain has made progress in implementing the OECD recommendations from the first OECD Public Governance Review on the CORA (OECD, 2016a).



Looking ahead, maintaining the current pace of growth and increasing living standards will require continued reforms to consolidate the recovery of the economy and to improve the economy’s growth potential, which has fallen substantially. With public debt around 100% of gross domestic product (GDP) and with the deficit still close to 5% the scope for fiscal expansion is limited, which means that new spending measures should be as fiscally neutral as possible. It is nevertheless important to stimulate growth and productivity by shifting spending towards growth enhancing items, such as education, active labour market policies and research and development (R&D) which are all below peer countries and have substantially fallen since the crisis. Productivity gains, if shared via higher wages, will be instrumental for improving the well-being of all Spanish citizens and to make growth more inclusive.

Spanish people enjoy very good social connections, good work-life balance, personal security and health conditions (Figure 1, Panel A). However, there are wider gaps in well-being relative to other countries in key areas including income, jobs, and education. Behind these averages there is also substantial heterogeneity with some groups of the population fairing considerably worse than others, especially in key areas including income and jobs (Figure 1, Panel B).



Figure 1. How’s life in Spain?

Better Life Index, 20161


[image: graphic]1. Each well-being dimension is measured by one to four indicators from the OECD Better Life Index set. Normalised indicators are averaged with equal weights. Indicators are normalised to range between 10 (best) and 0 (worst) according to the following formula: (indicator value – minimum value)/(maximum value – minimum value) × 10.

2. The panel shows well-being outcomes in various dimensions for people in Spain with different socio-economic background. In the dimensions of “income and wealth”, “health” and “civic engagement and governance” data refer to people with an income belonging to the top (/bottom) quintile of the income distribution. In “jobs and earnings” data refer to people with the highest (/lowest) educational attainment (i.e. ISCED 5/6 versus ISCED 0/1/2) or with gross earnings belonging to the top (/bottom) quintile of the distribution. In “education and skills” data refer to people with a score belonging to the top (/bottom) quintile of the PISA index of economic, social and cultural status. Outcomes are shown as normalised scores on a scale from 0 (worst condition) to 10 (best condition) computed over OECD countries, Brazil and the Russian Federation.

Source: OECD (2016), OECD Better Life Index, www.oecdbetterlifeindex.org.

StatLink  http://dx.doi.org/10.1787/888933458823



The crisis has left scars that hurt well-being, the most visible being still very high unemployment, poverty and inequality. Bringing more people back to work is crucial, but Spain has also to focus on the quality of jobs created to ensure that the benefits of growth are more widely shared and to create better opportunities for new generations. The labour market is characterised by a high share of temporary workers, mostly youth and many with low wages. Youth and the low-skilled suffer especially from unemployment, and long-term unemployment is very high. These factors risk entrenching inequalities, hurting future growth and social cohesion.

Against this background the main messages of this Survey are:


	The Spanish recovery has taken hold, but further sustained rises in living standards will depend on improving investment, skills, and productivity. Policies need to ensure that the benefits of the recovery are enjoyed by all, and the reform momentum should continue to achieve that goal.


	Low productivity reflects in part poor skills, overreliance on temporary workers, low business innovation, inefficient allocation of capital to low productivity firms, and high barriers to starting and growing a business.


	The crisis and the ensuing high unemployment have resulted in poverty and income disparities. Making growth more inclusive will require further reducing unemployment, better policies to reduce poverty and improving the quality of jobs via better skills, training and job matching.





The economic recovery is set to continue at a healthy pace

Spain recorded very robust GDP growth of 3.2% in 2015, up from 1.4% in 2014, supported by expansionary monetary policy, low oil prices, a looser fiscal stance and the depreciation of the euro. The banking sector reform helped to stabilise the financial sector contributing to a pick-up in credit growth by improving banks access to market funding and by avoiding a disruptive and disorderly unwind of a significant part of the financial sector (Box 1). A relaxation of the fiscal stance in 2015-16 supported demand.

Consumption has been particularly strong, boosted by rising real disposable incomes, led by employment gains, tax reductions, falling prices, low oil prices and easy financial conditions (Figure 2, Panels A and B). Investment has picked up as financing conditions have kept improving and confidence strengthened (Figure 2, Panels C and D). Although total investment remains below pre-crisis levels, it is mainly due to a substantial fall in construction investment and to a lesser extent falls in public investment (Figure 3). On the other hand, equipment investment has been very dynamic in recent years and is already very close to pre-crisis levels. Exports are benefitting from gains in international competitiveness.



Figure 2. Economic developments

[image: graphic]1. In real terms.

2. Data refer to population aged between 15 and 64.

3. Data refer to total investment minus government and housing investment. Since data for housing investment for Spain and Portugal may also include government housing, the series for non-residential private investment may be underestimated.

4. Net balance of answers to surveys taking the value between -100% (unfavourable) and +100% (favourable). Business confidence is calculated as an unweighted average of the confidence indicators for manufacturing, construction, retail trade and services (excluding retail trade).

Source: OECD (2017), OECD Economic Outlook: Statistics and Projections (database), February; OECD (2017), OECD Employment and Labour Market Statistics (database), February; and OECD (2017), Main Economic Indicators (database), February.

StatLink  http://dx.doi.org/10.1787/888933458830





Figure 3. Public investment is low

Government gross fixed capital formation, as a percentage of GDP, 20151


[image: graphic]1. The OECD aggregate is calculated as the unweighted average of the data shown.

Source: OECD (2016), OECD Economic Outlook: Statistics and Projections (database), December.

StatLink  http://dx.doi.org/10.1787/888933458844



The job market was devastated during the crisis, but is gradually recovering. Employment is rising at about 3% a year. The unemployment rate has come down substantially from its peak of 26% in 2013, but it remains high at nearly 19%; youth unemployment is double than that (42.7%). Long-term unemployment has also come down rapidly from its 2014 peak, but is still high. Persistent unemployment may be eroding skills and increasing social alienation. The labour market is characterised by a high share of temporary workers (25.7% in 2015) and part-time work increased during the crisis and currently stands at 15.2%, more than half of it being involuntary. Temporary and part-time workers suffer from periods of unemployment and under employment, which reduces their incomes and raises poverty (OECD, 2015b).

Economic growth is projected to reach 3.2% in 2016 and then continue at an annual pace above 2% in 2017 and 2018 (Table 1). Domestic demand will continue leading the recovery. Private consumption is set to remain strong on the back of further employment gains, as the reforms from previous years continue to bear fruit. Continued favourable financing conditions will extend the nascent pick up in business and housing investment. Inflation will pick up but pressures should remain moderate due to still high unemployment. Growth is set to somewhat slow in 2017 and 2018 as the pace of growth of domestic demand eases, and some factors that have contributed to boost consumption, such as low oil prices and lower taxes, recede. Export growth is expected to somewhat moderate due to weak demand in export markets and anaemic world trade.


	
Table 1. Macroeconomic indicators and projections


	Annual percentage change, volume (2010 prices)



	 

	
2013

Current prices (billion EUR)


	2014

	2015

	2016

	2017

	2018





	Gross domestic product (GDP)

	1 025.6

	1.4

	3.2

	3.2

	2.5

	2.2




	Private consumption

	598.5

	1.6

	2.9

	3.2

	2.2

	1.6




	Government consumption

	201.8

	-0.3

	2.0

	0.8

	0.9

	1.2




	Gross fixed capital formation

	192.4

	3.8

	6.0

	3.1

	3.6

	4.7




	Housing

	42.5

	6.2

	3.1

	3.7

	3.7

	2.9




	Final domestic demand

	992.7

	1.6

	3.3

	2.7

	2.2

	2.2




	Stockbuilding1

	-0.5

	0.3

	0.1

	0.1

	0.1

	0.0




	Total domestic demand

	992.2

	1.9

	3.4

	2.9

	2.3

	2.2




	Exports of goods and services

	330.5

	4.2

	4.9

	4.4

	4.3

	4.4




	Imports of goods and services

	297.1

	6.5

	5.6

	3.3

	3.7

	4.5




	Net exports1

	33.4

	-0.5

	-0.1

	0.5

	0.3

	0.1




	Other indicators (growth rates, unless specified)




	Potential GDP

	. .

	0.4

	0.5

	0.6

	0.7

	0.8




	Output gap2

	. .

	-10.0

	-7.6

	-5.1

	-3.4

	-2.1




	Employment

	. .

	1.2

	3.0

	2.7

	2.4

	1.9




	Unemployment rate

	. .

	24.4

	22.1

	19.6

	17.5

	16.1




	GDP deflator

	. .

	-0.3

	0.5

	0.3

	1.3

	1.4




	Consumer price index (harmonised)

	. .

	-0.2

	-0.6

	-0.3

	1.9

	1.8




	Core consumer prices (harmonised)

	. .

	-0.1

	0.3

	0.7

	1.1

	1.5




	Household saving ratio, net3

	. .

	3.2

	2.3

	2.0

	2.0

	2.1




	Current account balance4

	. .

	1.1

	1.4

	2.1

	2.2

	2.2




	General government fiscal balance4

	. .

	-6.0

	-5.1

	-4.6

	-3.4

	-2.8




	Underlying general government fiscal balance2

	. .

	0.6

	-0.1

	-1.2

	-1.2

	-1.5




	Underlying government primary fiscal balance2

	. .

	3.3

	2.4

	1.1

	0.8

	0.3




	General government gross debt (Maastricht)4

	. .

	100.4

	99.8

	99.3

	99.6

	99.4




	General government net debt4

	. .

	82.3

	82.0

	83.8

	84.2

	83.9




	Three-month money market rate, average

	. .

	0.2

	0.0

	-0.3

	-0.3

	-0.3




	Ten-year government bond yield, average

	. .

	2.7

	1.7

	1.4

	1.0

	1.0




	1. Contribution to changes in real GDP


	2. As a percentage of potential GDP. Based on OECD estimates of cyclical elasticities of taxes and expenditures. For more details, see OECD Economic Outlook Sources and Methods.


	3. As a percentage of household disposable income.


	4. As a percentage of GDP.


	Source: OECD (2017), OECD Economic Outlook: Statistics and Projections (database), March, projections revised as of 3 March 2017.





Risks stem from internal and external factors. Domestically, it may be difficult for the minority government to legislate further bold reforms needed to boost growth sustainably. Slowing global trade growth (Haugh et al., 2016) could further undermine exports, which have been an important driver of the economic recovery, especially if Spain’s international competitiveness were to erode. Renewed turbulence in international financial markets could damp private sector confidence and raise the cost of public-debt servicing. Spain exposure to “Brexit” (i.e. the exit of the United Kingdom from the EU) is estimated to be moderate (OECD, 2016b). Stronger demand from Europe, Spain’s main export destination, could boost growth more than projected, as could higher construction investment, which has so far been tepid in the wake of the housing collapse. Economic prospects are also subject to medium-term uncertainties, the probabilities and consequences of which are difficult to quantify in terms of risks to the projections (Box 2).



Box 2. Medium-term uncertainties about the Spanish economy’s growth prospects



	Uncertainty

	Possible outcome





	Global trade wars and a disorderly exit of the UK from the EU

	Affect Spanish export growth, foreign investment and confidence.




	A deterioration of the European banking system’s financial health 

	A deterioration of banks’ financial health in some European countries could have ripple effects across the EU and beyond, engendering financial turmoil and higher interest rates for the sovereign and the corporate sector. 









Macro-financial vulnerabilities have decreased since 2007 (Figure 4). The banking sector has become significantly stronger and private sector indebtedness is declining (Figure 5, Panel A). However, Spain faces high public and external debt (Figure 5, Panels B and C). In particular, Spain’s negative net international investment position at nearly 90% of GDP is large in historical and international perspective (Banco de España, 2016a). The bulk of the external liabilities is public debt and central bank borrowing, but risks are mitigated as public debt is mainly long-maturity (Figure 5, Panel D).



Figure 4. Evolution of macro-financial vulnerabilities since 2007

[image: graphic]1. Each aggregate macro-financial vulnerability indicator is calculated by aggregating (simple...







OEBPS/images/graphics/g4.jpg
Q42016 (or latest data available)

A. Aggregate indicators

Grov%(hosuslainabnity

05 .,

Financial Price
stability stability
* Extemal
Net saving Aama
position

2007 = Long-term average

B. Individual indicators

Capacity utilisation
Leverage ratio 1
5

External bank debt

lours worked

Productivity gap

Non-performing loans Growth duration

Banks'size ¢~ Consumer prices
Corp. net saving Cost competitiveness
Housh. net saving Price competitiveness

Gov. net saving CA balance





OEBPS/images/graphics/g3.jpg
£ 2005

m2015

anl
< Ndr

049
HON

3z0
N

4
3
2
1
0





OEBPS/images/graphics/g2.jpg
A. Growth in consumption and exports has been
strong
Year-on-year percentage change'

GoP
Consumption

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

C. Non-residential private investment has

recovered
As a percentage of GDP?
16
\

1 e
14
13
12
11 - \

e Spain 1. e
10 = France \,
9 Germany

~ = = Portugal

8
2000 2002 2004 2006 2008 2010 2012 2014 2016

B. Unemployment is still high®

% of labour force % of population
aged 15-64 aged 15-64
35 68
Unemployment rate (left axis)
30

Employment rate (right axis)

25

20

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

D. Confidence has recovered
Net balance, percentage*

Business confidence

-50

Consumer confidence

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016





OEBPS/images/102017071m.jpg
OECD Economic Surveys

// SPAIN

@) OECD





OEBPS/images/graphics/g1.jpg
A. Well-being indicators
Income and wealth

e Spain

10
— OECD Subjective well-being 8 Jobs and earnings
Personal security Housing
Environmental quality Work and life balance
Civic engagement Health status
and goverance
Social connections Education and skills
B. Well-being inequalities in Spain?
——— People with high income or high skills Income and wealth
= People with low income or low skills 8
6
Civic engagement 4 .
and governance A Jobs and eamings

Education and skills Health status





OEBPS/recomm-page1/recomm-page1-fr.xhtml

		
			
			Éditions e-pub de l’OCDE – version bêta

			
			Félicitations et merci d’avoir téléchargé l’un de nos tout nouveaux ePub en version bêta.


			
			Nous expérimentons ce nouveau format pour nos publications. En effet, même si l’ePub est formidable pour des livres composés de texte linéaire, le lecteur peut être confronté à  quelques dysfonctionnements  avec les publications comportant des tableaux et des graphiques  – tout dépend du type de support de lecture que vous utilisez.


			Afin de profiter d’une expérience de lecture optimale, nous vous recommandons :


			
						D’utiliser la dernière version du système d’exploitation de votre support de lecture.


						De lire en orientation portrait.


						De réduire la taille de caractères si les tableaux en grand format sont difficiles à lire.


			


			Comme ce format est encore en version bêta, nous aimerions recevoir vos impressions et remarques sur votre expérience de lecture, bonne ou autre,  pour que nous puissions l’améliorer à l’avenir. Dans votre message, merci de bien vouloir nous indiquer précisément quel appareil et quel système d’exploitation vous avez utilisé ainsi que le titre de la publication concernée. Vous pouvez adresser vos remarques à l’adresse suivante :
			sales@oecd.org


			Merci !


		

	

OEBPS/images/graphics/g-exsum-3.jpg
80

Unemployment rate

- Youth unemployment rate
--------- Share of long-term
unemployment (over 1 year)

40

20

0
2002 2004 2006 2008 2010 2012 2014 2016





OEBPS/images/graphics/g-exsum-2.jpg
Germany OECD
average

France

Spain

United
Kingdom

Portugal





OEBPS/images/graphics/g-exsum-1.jpg
110

-~ Spain France
Germany = = = Portugal
--------- United Kingdom = - = Euro area’

105

100

95

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016





OEBPS/images/logos/logo-oecd_en.png
&) OECD

BETTER POLICIES FOR BETTER LIVES






