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                Foreword

            
            As governments around the world address the challenges of low growth, weak trade and investment, and rising inequalities, small and medium-sized enterprises (SMEs) and entrepreneurs have emerged as a driving force for open and prosperous societies. Fostering these firms’ contributions to sustainable and inclusive growth requires a level playing field for small business, crucially in the area of finance. Yet, compared to large firms, SMEs continue to face more stringent financing conditions, higher interest rates for bank credit, and higher hurdles in attracting alternative sources of finance.

            This sixth edition of Financing SMEs and Entrepreneurs: An OECD Scoreboard provides the evidence base to help governments get their SME finance policies right. It monitors SME access to debt, equity, asset-based finance, along with framework conditions, emerging trends and policy responses in 39 countries. It also builds on previous editions with important improvements in methodology, analysis and country coverage.

            The 2017 edition of the SME Finance Scoreboard demonstrates that almost a decade after the 2007-08 crisis, the financing situation of SMEs and entrepreneurs has continued to improve in most participating countries, confirming the trend which was described in the 2016 report. The cost and availability of credit generally improved in 2015 and in the first half of 2016. For example, the volume of new SME loans in Spain rose by 12.2% in 2015 after 6 consecutive years of decline over the 2007-13 period, and in the United States, the outstanding stock of SME loans was up by 1.5% in 2015. Interest rates to SMEs fell in 36 out of 39 countries, by a median value of 0.49 percentage points. Furthermore, the drop in bankruptcies and business to business payment delays are signs of a more favourable business environment. In addition, for some sources of finance complementary to straight debt, such as peer-to-peer lending, equity crowdfunding or business angel investments, volumes increased, though often from a low base and at an uneven pace.

            SME finance remains high on the policy agenda around the world. Although credit guarantees remained the most widely used instruments in 2015, a growing effort to stimulate the use of alternative instruments, in particular equity-type instruments, was observed in many countries, along with increased attention to innovative fast-growing enterprises. In addition, facilitating access to finance for women-owned ventures, as well as for internationally active SMEs, has become a central objective of many policies and programmes.

            Despite these initiatives, several important challenges remain. There is increasing evidence that weak demand for credit, along with a lack of investment opportunities, are holding back a stronger recovery in volumes of credit and other types of finance. At the same time, start-ups and young firms, micro-enterprises and innovative fast-growing firms still encounter significant problems when seeking finance. Furthermore, significant downside risks in the economic outlook could cause SME finance to deteriorate, particularly since most SMEs remain highly dependent on traditional bank debt, and therefore vulnerable to changing credit conditions.

            The thematic chapter of this publication explores how to increase the uptake of non-bank finance instruments by SMEs. It illustrates that in order to create viable and liquid SME finance markets, policies often need to address supply- and demand-side barriers in tandem, as well as taking into account cyclical and structural issues.

            The OECD will continue to support policymakers in designing and implementing appropriate responses to foster SME access to a diverse set of financing instruments, including by delivering a set of effective approaches for implementing the G20/OECD High Level Principles on SME Financing. Through productive investments, the creation of new jobs and stronger innovation, SMEs can help bring about more sustainable and inclusive growth with broader benefits for our societies.
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            Angel Gurría

            OECD Secretary-General
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                Reader’s guide

            
            Financing SMEs and Entrepreneurs 2017: An OECD Scoreboard monitors SMEs’ and entrepreneurs’ access to finance over the period 2007-15. Based on data collected for the country profiles and information from demand-side surveys, this report includes indicators on debt, equity and asset-based finance, as well as on financing framework conditions, complemented by information on recent public and private initiatives to support SME access to finance. Taken together, these indicators form a comprehensive framework for policy makers and other stakeholders to evaluate the financing needs of SMEs and entrepreneurs and to determine whether they are being met. This report also constitutes a valuable tool to support the design and evaluation of policy measures, and to monitor the implications of financial reforms on access to finance and financing conditions for SMEs more generally. 

            This sixth edition presents detailed profiles for 39 countries: Australia, Austria, Belgium, Brazil, Canada, Chile, the People’s Republic of China, Colombia, the Czech Republic, Denmark, Estonia, Finland, France, Georgia, Greece, Hungary, Ireland, Israel, Italy, Japan, Korea, Luxembourg, Malaysia, Mexico, the Netherlands, New Zealand, Norway, Portugal, the Russian Federation, Serbia, the Slovak Republic, Slovenia, Spain, Sweden, Switzerland, Thailand, Turkey, the United Kingdom and the United States.

            
                
                    Indicators

                
                SME and entrepreneurship financing trends are monitored through core indicators, listed in Table1, selected on the criteria of usefulness, availability, feasibility and timeliness (see Annex A for a detailed description). The core indicators describe and monitor the following key dimensions:

                
                    	Table 1. Core indicators in Financing SMEs and Entrepreneurs 2017


                    
                        
                            
                            
                            
                            
                                
                                    	
                                        Core indicators

                                    
                                    	
                                        Unit

                                    
                                    	
                                        What they show

                                    
                                

                            
                            
                                
                                    	
                                        The allocation and structure of bank credit to SMEs

                                    
                                

                                
                                    	
                                        Outstanding business loans, SMEs 

                                    
                                    	
                                        Volumes in national currency

                                    
                                    	
                                        SME demand for and access to bank credit. A stock indicator measuring the value of an asset at a given point in time, and thus reflecting both new lending, as well as bank loans that have accumulated over time along with loan repayments. 

                                    
                                

                                
                                    	
                                        Outstanding business loans, total 

                                    
                                    	
                                        Volumes in national currency

                                    
                                

                                
                                    	
                                        Share of SME outstanding loans

                                    
                                    	
                                        % of total outstanding loans

                                    
                                

                                
                                    	
                                        New business lending, total

                                    
                                    	
                                        Volumes in national currency

                                    
                                    	
                                        SME demand for and access to bank credit. It is a flow indicator, measured over one year, which tends to respond faster to short-term developments and is therefore more volatile than stocks. 

                                    
                                

                                
                                    	
                                        New business lending, SMEs

                                    
                                    	
                                        Volumes in national currency

                                    
                                

                                
                                    	
                                        Share of new SME lending 

                                    
                                    	
                                        % of total new lending

                                    
                                

                                
                                    	
                                        Short-term loans, SMEs 

                                    
                                    	
                                        Volumes in national currency

                                    
                                    	
                                        The structure of SME debt, i.e. the share of outstanding credit with an initial maturity of less than one year and more than one year, respectively. This could be considered as a proxy to gauge the purpose of SME bank loans, i.e. for operational and investment needs.

                                    
                                

                                
                                    	
                                        Long-term loans, SMEs 

                                    
                                    	
                                        Volumes in national currency

                                    
                                

                                
                                    	
                                        Extent of public support for SME finance

                                    
                                

                                
                                    	
                                        Government loan guarantees, SMEs

                                    
                                    	
                                        Volumes in national currency

                                    
                                    	
                                        These indicators illustrate the extent and uptake of government programmes and instruments supporting SMEs’ access to finance. 

                                    
                                

                                
                                    	
                                        Government guaranteed loans, SMEs

                                    
                                    	
                                        Volumes in national currency

                                    
                                

                                
                                    	
                                        Direct government loans, SMEs

                                    
                                    	
                                        Volumes in national currency

                                    
                                

                                
                                    	
                                        Credit costs and conditions 

                                    
                                

                                
                                    	
                                        Interest rate, SMEs

                                    
                                    	
                                        %

                                    
                                    	
                                        The cost of SME loans and how it compares to large firms.

                                    
                                

                                
                                    	
                                        Interest rate, large firms

                                    
                                    	
                                        %

                                    
                                

                                
                                    	
                                        Interest rate spread

                                    
                                    	
                                        Percentage points

                                    
                                

                                
                                    	
                                        Collateral, SMEs

                                    
                                    	
                                        % of SMEs needing collateral to obtain bank lending

                                    
                                    	
                                        Proxies the conditions SMEs face when applying for bank credit.

                                    
                                

                                
                                    	
                                        Percentage of SME loan applications

                                    
                                    	
                                        SME loan applications/ total number of SMEs, in %

                                    
                                    	
                                        The (unmet) demand for and utilisation of credit by SMEs, and willingness of banks to lend.

                                    
                                

                                
                                    	
                                        Rejection rate

                                    
                                    	
                                        1-(SME loans authorised/ requested), in %

                                    
                                

                                
                                    	
                                        Utilisation rate

                                    
                                    	
                                        SME loans used/ authorised, in %

                                    
                                

                                
                                    	
                                        Non-bank sources of finance

                                    
                                

                                
                                    	
                                        Venture and growth capital investments

                                    
                                    	
                                        Volumes in national currency and year-on-year growth rate in %

                                    
                                    	
                                        The take-up and ability to access non-bank finance instruments, including external equity for start-up, early development and expansion stages, as well as asset-based finance, such as leasing, hire purchases, factoring and invoice discounting. 

                                    
                                

                                
                                    	
                                        Leasing and hire purchases

                                    
                                    	
                                        Volumes in national currency

                                    
                                

                                
                                    	
                                        Factoring and invoice discounting 

                                    
                                    	
                                        Volumes in national currency

                                    
                                

                                
                                    	
                                        Financial health

                                    
                                

                                
                                    	
                                        Non-performing loans, total

                                    
                                    	
                                        % of total business loans

                                    
                                    	
                                        The incidence of late or non-payments for SME loans, compared to the overall corporate sector. This proxies the (relative) riskiness of lending to SMEs.

                                    
                                

                                
                                    	
                                        Non-performing loans, SMEs

                                    
                                    	
                                        % of total SME loans

                                    
                                

                                
                                    	
                                        Payment delays, B2B

                                    
                                    	
                                        Number of days

                                    
                                    	
                                        The occurrence of payment delays in the B2B sector, i.e. the difficulty in paying and being paid, to capture the extent of cash flow problems.

                                    
                                

                                
                                    	
                                        Bankruptcies, SMEs

                                    
                                    	
                                        Number and year-on-year growth rate in %

                                    
                                    	
                                        A proxy for the overall business environment in which SMEs operate and the ability of small firms to survive economic downturns and credit crunches.

                                    
                                

                            
                        
                    
                


            

            
                
                    Data collection

                
                The scoreboard data are provided by experts designated by participating countries. Most of the indicators are derived from supply-side data provided by financial institutions, statistical offices and other government agencies. This is supplemented by national and regional demand-side surveys in order to provide a more comprehensive view of the evolution in financing trends and needs. Indicators cover access to finance for employer firms, that is, for SMEs which have at least one employee, and are operating a non-financial business. The data in the present edition cover the period 2007 to 2015, assessing trends over the medium term, both in the pre-crisis period (2007), the financial crisis (2008 and 2009) and the period afterwards. Specific attention is placed on developments occurring in 2014 and 2015. In addition, information on government policies to ease SMEs’ access to finance is also collected on a systematic basis.

                The published print version includes a chapter on emerging trends in SME and entrepreneurship finance, drawing on information provided by participating countries, a thematic chapter, focusing for this edition on fostering markets of alternative finance instruments for SMEs, annexes, and a two-page snapshot for every participating country. This snapshot summarises the state of play regarding SME access to finance in each country, while the full country profiles are available on the OECD website only. 

            

            
                
                    Cross-country comparability

                
                At the individual country level, the scoreboard provides a coherent picture of SMEs’ access to finance over time and monitors changing conditions for SME financing, as well as the impact of policies. There are limits to possible cross country comparisons, however. First, the statistical definition of an SME differs among participating countries; while the European Union definition is the most commonly used, participating countries outside of the Union usually define an SME differently, which complicates cross-country comparisons (see Annex A for detailed definitions of SMEs across participating countries). 

                In addition, differences in definition and coverage for indicators hamper comparability, with a number of countries, in which it is not possible to adhere to the “preferred definition” of the core indicators. A proxy has been adopted in these instances. For this reason, all country profiles include a table, which provides the definition adopted for each indicator and a reference to the data source. Despite these limitations, it is still possible to compare general trends across countries, though, as the differences in the exact composition of the single indicator are muted when evaluating rates of change. 

            

            
                
                    Methodological advances and recommendations for data improvements

                
                There are important methodological and structural improvements in the 2017 edition of this report. A new indicator on the relative number of loan applications has been included. Along with analysis of survey data, this enables a better understanding of demand and supply-side factors in SME lending. In addition, this edition provides more in-depth, cross-cutting country analysis that examines trends in SME lending and overall financing conditions across clusters of countries, as well as their relationship with key economic variables. Since June 2016, the scoreboard data are available on the OECD.Stat website. Data on core indicators can be consulted, downloaded and put to further use, thereby addressing a longstanding demand to improve access to the data, and exposure of the publication to a wider audience.

                A summary of recommendations to further improve data collection and reporting of core indicators are outlined in Box1 (see Annex A for a more detailed discussion). These are deemed necessary for countries to progress in the harmonisation of definitions and facilitate inter-temporal and cross-country analysis of trends in SME and entrepreneurship finance. 

                
                    
                        
                            Box 1. Recommendations for improving the reporting of core indicators

                        
                        
                            	
                                Improve reporting on SME loan variables by:

                                
                                    	
                                        Systematically separating reporting of financial information for non-employer and employer-firms; 

                                    

                                    	
                                        Providing both stock and flow data for SME loans;

                                    

                                    	
                                        Detailing the loans’ composition, with indication of the different underlying products (e.g. overdrafts / lines of credit / leases / business mortgages or credit cards / securitised loans), and disclose such elements in the loan definition.

                                    

                                

                            

                            	
                                Fill gaps in available data and work towards more comprehensive information for other core indicators in the scoreboard, including: 

                                
                                    	
                                        Offer more comprehensive information on government programmes that ease SMEs’ access to finance;

                                    

                                    	
                                        Provide data on non-performing loans for SMEs and for large firms, the latter to be used as a benchmark;

                                    

                                    	
                                        Provide more comprehensive data on alternative sources of financing, including crowdfunding and business angel investment;

                                    

                                    	
                                        Collect information on SME loan fees, in addition to interest applied on loans;

                                    

                                    	
                                        Compile more complete information on the uptake and use of non-bank financing instruments, asset-based finance in particular;

                                    

                                    	
                                        Detail the definition of collateral and improve reporting, using demand-side surveys to compensate for lack of supply-side data;

                                    

                                    	
                                        More detailed information on financing business activities through personal savings, credit cards, family and friends, and personally secured bank loans, as the vast majority of young SMEs do not seek external finance, and draw instead on these resources. Better and more comprehensive collection of data on these forms of informal finance is needed to improve the understanding of the financing needs and behaviour of SMEs.
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                Executive summary

            
            In 2015, SME financing generally improved, but weak demand and insufficient investment opportunities are likely holding back a stronger recovery in SME lending and other non-bank financing instruments.

            Lending to SMEs increased moderately in the majority of scoreboard countries, and credit conditions eased further in 2015, continuing the trend that began in 2014. The tentative economic recovery in 2014-15 is likely to have had a positive impact on SMEs’ access to finance and financing conditions. In emerging economies in particular, SME lending outstripped GDP growth in recent years, while credit growth broadly tracked GDP growth in some Asian and European countries, where SMEs can access credit fairly easily. The average interest rate charged to SMEs declined in 2015 for most scoreboard countries. Survey data also illustrate that financing conditions for SMEs in most of the Euro area, Japan, the United Kingdom and the United States remained relatively favourable. 

            At the same time, the growth in bank credit as a percentage of GDP declined in some countries, where lending conditions were favourable. For example, in Canada, the United Kingdom, and the United States, this percentage fell between 2012 and 2015, despite robust economic growth and inexpensive and abundant credit. In countries most affected by the financial crisis, bank lending has trailed the economic recovery in recent years, and many SMEs continue to face inadequate access to bank debt.

            For the first time since the crisis, payment delays and SME bankruptcies declined. In 2015, there was a noticeable decline in B2B payment delays, which were down in 12 out of 17 countries providing data. SME bankruptcies also declined in close to two thirds of participating countries for which data was available for 2015. These developments suggest that the operating environment for SMEs generally improved.

            In 2015, the evolution of SME non-performing loans (NPLs) varied across countries. For several countries covered in this report, non-performing loans rose fast over the 2009-14 period. Although NPLs in these countries stabilised in 2015 and the first half of 2016, they remained high by historical standards. Evidence suggests that this could impair SME financing in the years to come and weigh considerably on economic growth in those countries. 

            The use of alternative financing instruments continued to develop at an uneven pace, with bank lending remaining the predominant source of external finance. Leasing and hire purchases activities were on the increase in 2015, in contrast to previous years. Factoring volumes, on the other hand, expanded over the 2009-14 period, but stagnated in 2015. Venture capital investments have not recovered to pre-crisis levels in most participating countries and showed few signs of improvement in 2015. Similarly, public equity markets have remained stagnant in recent years. Business angel investments appear to have accelerated, although detailed analysis is hampered by data issues. Equity crowdfunding and peer-to-peer lending were also on the rise, but volumes remain limited in most countries.

            Several challenges continue to limit SMEs’ uptake of non-bank finance instruments, especially from the capital market. On the demand side, many entrepreneurs lack financial knowledge, strategic vision, resources and in some cases, the willingness to attract sources of finance other than straight debt. The limited demand for alternative financial instruments can also be attributed in part to their disadvantageous tax treatment vis-à-vis straight debt. On the supply side, potential investors are dissuaded by the opacity of the SME finance market, a lack of investor-ready projects and exit options, as well as persisting regulatory impediments. As a consequence, financial instruments for SMEs often continue to operate in thin, illiquid markets, with a low number of market participants. The thematic chapter of this report examines recent policies to address existing challenges and recommends taking a holistic policy approach to stimulate SMEs’ uptake of non-bank finance instruments. 

            Policies to promote alternative sources of finance and better access for target groups and firms are proliferating, although loan guarantees remain the most widely used instrument to ease SMEs’ access to finance. There is a growing effort to stimulate the use of alternative (especially equity-type) instruments, such as public listings for SMEs or venture capital investments, as well as to adapt regulation, notably on crowdfunding, to evolving financing needs. Guarantees and direct lending schemes are increasingly targeting start-ups and innovative firms with high-growth potential, and frequently offer additional advisory, mentoring or networking services. Policies are also targeting SME financing needs to facilitate their internationalisation and participation in global value chains. In addition, supporting female entrepreneurs has become an integral objective of many policies or programmes.

            Despite positive developments in 2015, SMEs’ access to finance remains vulnerable to downside risks in the economy. Further improvements in SME access to finance hinges on solid economic growth and investment opportunities. A souring economic climate could thus derail the tentative recovery in SME financing. Although recent economic projections have been revised slightly upwards, there is still a sizable risk that the global economy will remain stuck in a low-growth trap, with growth in global investments and trade well below historical values. 

            Governments should continue to take actions which enable small firms to access a broader range of financing instruments, as stipulated in the G20/OECD High-Level Principles on SME Financing. Tapping into a range of financing instruments across the risk-return spectrum would help SMEs obtain the forms of finance most suited to their needs at different stages of their life cycle and become more resilient in the face of crisis, thus enabling them to contribute to economic growth that is inclusive and sustainable.

        

                
Chapter 1. Recent trends in SME and entrepreneurship finance1


            
                This chapter analyses trends in SME and entrepreneurship finance over 2007-15, based on data collected for the country scoreboards and information from demand-side surveys. A short overview of the global business environment sets the framework for the analysis of SME financing trends and conditions, focusing in particular on the changes which occurred in participating countries between 2014 and 2015. The chapter concludes with an overview of government policy responses put in place to improve SMEs’ access to finance in light of recent developments.

            

            This chapter examines the emerging trends in SMEs’ and entrepreneurs’ access to finance and financing conditions for 39 countries over the 2007-15 period against the backdrop of the global macro-economic context and financial conditions. Following the major financial and economic crisis in 2008, which severely impacted access to finance for SMEs in most participating countries, recovery between 2009/10-13 was very uneven, with the situation continuing to deteriorate in some participating countries, while starting to improve in others. Since 2013, however, a more positive trend has emerged across the board, with SMEs’ access to finance improving in a majority of participating countries. Particular attention is devoted to developments in 2014, 2015 and early 2016.

            
                
                    Business environment and the macroeconomic context

                
                GDP growth in the OECD area came to a standstill in 2008 and contracted by 3.5% in 2009, following the financial crisis. It began to recover in 2010, but only weakly and unevenly over the 2010-13 period. In 2014-16, advanced economies enjoyed modest economic progress, and this trend is expected to gain further momentum in 2017 and 2018, with GDP growth in the OECD area forecast at 2% and 2.3%, respectively, up from 1.7% in 2016 (OECD, 2016a). Low commodity prices and accommodative monetary policies underpin this economic upturn in many countries. The global economic recovery, coupled with relatively favourable financial conditions, had a positive impact on SMEs’ access to finance in 2014 and 2015, and this trend is likely to accelerate in the years to come if the recovery continues.

                However, the expected economic recovery remains highly dependent on policy choices. Low wage growth, subdued investments and high levels of private debt continue to present substantial downward risks to the global economy and could negatively impact SMEs in need of finance. Two risks to the economic recovery stand out. First, global trade remains exceptionally weak at an estimated 1.7% in 2016, according to the WTO, marking the first time in 15 years that international commerce was set to fall short of global GDP growth, and is forecast to remain below historical levels. Value-chain intensive and commodity-based trade in particular are being held back by factors including spreading protectionism and China’s rebalancing toward consumption-oriented growth. Second, productivity growth has been slowing and is characterised by a widening gap between firms at the technological frontier and others. This is reflected in rising income inequality, which constrains global demand and damages long-term growth prospects.

                Moreover, in emerging markets, economic growth is expected to remain well below levels experienced prior to the financial crisis, especially in commodity-rich countries such as Brazil and Russia, where the economy continued to contract in 2016 and will likely recover only slowly in 2017 and 2018. Inflation-adjusted GDP growth in non-OECD countries is forecast at 4.5% and 4.6% in 2017 and 2018, respectively - well below the average of 6.6% observed over the 2004-13 period (OECD, 2016a). 

                Overall, inflation decreased in the Euro area and North America in 2015, due mostly to low energy and commodity prices, low productivity growth, sluggish demand, and in the Euro area, high unemployment rates. Inflation rates were negative in 2015 in some European countries, and the risk of persistent deflationary pressures remains high in this region. With the exception of emerging and transition economies, inflation is expected to remain low (OECD, 2016a).

                
                    
                        Financial conditions

                    
                    Financial conditions were at their most favourable in Q1 of 2015, but have since tightened in the Euro area, Japan, and the United States. The OECD financial conditions indices suggest, however, that financial conditions in these three regions still remain relatively favourable compared to pre-crisis level conditions (Figure 1.1).2

                    
                        
                            
Figure 1.1. Financial conditions indices in the euro area, Japan and the United States, 2007-16

                        
                        
                            Year-on-year growth rate, as a percentage

                        
                        [image: graphic]
                        
                            Note: A unit increase (decline) in the index implies an easing (tightening) in financial conditions sufficient to produce an average increase (reduction) in the level of GDP of 0.5% to 1% after four to six quarters. Based on information available up to 30 May 2016. 

                        
                        
                            Source: OECD (2016a) and OECD calculations.

                        
                        StatLink  http://dx.doi.org/10.1787/888933465828

                    

                
            

            
                    Lending to SMEs

                
                SME bank lending improved in a majority of participating countries in 2015, confirming the tentative trend observed in 2014. This upward trend is most visible when analysing new lending data, while the data on outstanding loans show a more mixed picture.

                
                    
                        Outstanding SME loans

                    
                     In 2014, there were already positive signs that the credit decline was bottoming out in countries most affected by the financial crisis, and that a general credit recovery was underway, although slowly and not uniformly. In 2014, only 10 out of 31 countries experienced negative SME loan growth, down from 14 out of 31 in 2013, and this ratio has remained constant in 2015 with once again 10 out of 31 participating countries experiencing a decline in outstanding SME loans. In addition, 2015 growth levels surpassed the growth level observed in 2014 in 17 out of 30 countries, indicating that growth accelerated (or became less negative in some instances) in a small majority of instances.

                    In Belgium, the Czech Republic, Hungary, and the United States, loan growth turned positive in 2015, while the opposite happened in Estonia and Greece. In Australia, Canada, France, Georgia, Japan, Mexico, New Zealand, Norway, the Slovak Republic and Switzerland, loan growth accelerated in 2015, and decelerated in Chile, Colombia, Israel, Korea, Malaysia, Serbia, and Turkey (see Figure 1.2). It should be noted, however, that loan growth in 2015 still exceeds 4% in these seven countries, except for Colombia, even when adjusted for inflation, which is well above the median value for all participating countries. Slower growth in SME lending in these countries could conceivably be more sustainable than double-digit growth and should therefore not necessarily be interpreted as a negative development. The broadly positive picture in recent years is also illustrated by the median value of outstanding SME loan growth, which rose from 0.54% in 2013 to 1.37% in 2014, and then further to 1.64% in 2015. However, it should also be noted that in Brazil, Estonia, Ireland, Portugal and the Russian Federation, growth in the outstanding stock of SME credit turned negative (or even more negative) in 2015, constituting exceptions to the general upward trend.

                    
                        
                            
Figure 1.2. Growth of outstanding SME business loans, 2013-14 and 2014-15

                        
                        
                            Year-on-year growth rate, as a percentage

                        
                        [image: graphic]
                        
                            Notes: 1. Definitions differ across countries. Refer to the table of sources and definitions in the full country profiles available online. 2. Countries not providing 2015 data are not included. 3. Slovenia’s 2014 growth rate of -24.87 is not depicted. 4. All represented data are adjusted for inflation using the OECD GDP deflator. 5. Data for non-OECD countries was extracted from the World Development Indicators, World Bank. 6. 2013 data from Spain were not available.

                        
                        
                            Source: Data compiled from the individual country profiles of Financing SMEs and Entrepreneurs 2017.

                        
                        StatLink  http://dx.doi.org/10.1787/888933465925

                    

                    It is important to note that the data from Figure 1.2 and following are in real terms, i.e. inflation-adjusted, as was already the case in the 2016 edition of this publication, to provide a more accurate picture of the evolution of SME lending, undistorted by general price evolutions.

                    SME lending fell, in some cases sharply, in the aftermath of the financial crisis in a majority of participating countries. Figure 1.3 illustrates that no uniform recovery took place, with the outstanding stock of lending decreasing further in 12 out of 29 countries over the 2010-13 period, and recovering in 17 others. Between 2010 and 2013, the outstanding stock rose by a median value of 3%. Between 2013 and 2015, outstanding loans rose by a median value of 7.8%, thus indicating a generally more robust recovery in lending activities over this period, albeit with considerable variation across countries. SME lending recovered especially in Israel, Norway, and New Zealand. In 2015, the inflation-adjusted outstanding stock of SME loans surpassed 2010 levels in 19 out of 29 countries for which data are available.

                    
                            
Figure 1.3. Trends in outstanding SME loans, 2013 and 2015

                        
                        
                            Relative to 2010, as a percentage (2010 = 0)
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                            Notes: 1. Definitions differ across countries. Refer to the table of sources and definitions in each respective country profile of this publication. 2. The median value depicted in the graph on the right refers to all countries in both graphs. 3. All represented data are adjusted for inflation...
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